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criminal activities by -them. How are
- they going to get a job in the future? ~
The House has to immediately call
. for hearings on this matter. Those who
- are responsible for this outrage should
be fired, or at the very least we ought
to have adult supervision in the_ Whit,e
House . .

.The SPEAKER pro tempore .(Mr.
HASTINGS). Under a previous order of
. the House, the gentleman from Florida
[Mr. DEUTSCH] la recogmzed for 5 min-
utes. -
Mr. DEUTSCH a.ddreeaed t.her House.
'His remarks will- appear hereafter in
the Extensions of Remarks.]

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
tleman from Florida [Mr. Goss] i8 rec-
ognized for 5 minutes. :

- [Mr. GOSS addressed the House. His

" remarks will appear hereafter 1n the
) Extenslonu of Rema.rks]

COMMUNITY DEVELOPMENT FI-
"NANCIAL INSTITUTIONS ACT OF
1993

* The SPEAKER pro t,empore. Under &

‘previous order of the House, the gen-
_ tleman from Illinois [Mr. RUSH] is rec-
ognized for 5 minutes.

Mr.  RUSH. Mr. Spedker, t,oda.y I am
introducing an important piece of leg-
islation, the Community Development
Financial Institutions Act of 1993,
House Resolution No. 2250. -

I do so with the belief that put;tingv

‘the economic needs of the people of
inner city communities, rural areas,
and close-in suburban areas on the
same playlng field is one of a series of
steps necessary to make sure that
equal economic opportunities are fully
extended to all Americans. This bill is
designed for those Americans who, as
President Bill Clinton describes them,
are ‘‘willing to work hard and play by
the rules.”

The bill I have introduced will create
the National Community Development
Administration f{the ~NCDA]. The
NCDA's mission will be the fostering of
public-private partnerships which will
‘provide access to credit and flnancial
resources by low- and moderate-income
people as well as small, minority- and

- women-owned businesses. These are the
groups and individuals which have tra-
ditionally been denied access to ade-
quate levels of capital and credit.
Thousands of these groupse are located
within communities like IIlinois’ First
Congressional District, which I rep-
resent. :

Building from an initial appropria-
tion of $200 million for fiscal year 1994,
specifically, this bill would provide as-
sistance in the forms of grants, loans,
and technical assistance to new and ex-
isting community-development f{inan-
cial institutions.

Innovative groups and individuals
gcross thé country who know, first
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hand, what steps "to take to improve
their communities will now be. able to
obtain the economic reasources to do 8o.
It allows creative venturea to be under-
taken including everything from sup-
porting the efforts of local groups to

demolish and remove abandoned build- -

ings, to facilitating the development of

low- and moderate-income housing, to

helping groupe with successful track
records in building small projects to
obtain extra capital and credit to do

more of the same but on & broader

scale, thereby impacting larger groupe

. of people and families.

“And, Mr. Bpeaker, the. good news is
the NCDA will accomplish these goals
in a way that does not create one more
Federal. bureaucracy  but, instead,

‘_builds on the insights: ‘gained from

some of the hard-fought struggles, and
mistakes, of the past.

The NCDA will .encourage healthy
competition among ceértified applicants
to get the most bang for their limited

bucks. It will require matching private
' funds for the grants and loans it issues
on at least a 1:1 basis. It will recycle .

funds back to lendérs by encouraging
secondary market activities among
private actors, and it will promote the
use of a new Investment jnstrument
that will bring dollars from. individ-
uals, corporations, and institutions
into éommunity development depost-
tory 1mat1tut10na for their long-term
use.

With the added investment from indi-
viduals and institutional investors,
millions of Americans will not only be

.able to take advantage of needed tax

deferrals, but will also be playing a di-
rect role in helping to capitalize an or-

ganization whose single mission ia to.

systematically reinvest in and rede-
velop America's lnner city and rural
communities.

Finally, the real algniﬂca.nce or this
legislation is not just about credit or
banking. It is about genuine, com-
prehensive, permanent community de-

velopment. With this bill, I hope to

glve individuals the tools to determine
their own destinles; to take their, and
their families’ futures into their own
hands and work hard to achieve what,
until now, has been in sight, but be-
yond their grasp—that elusive state of

being called prosperity. 1 know that

real prosperity cannot exist without
the economic bullding blocks that so
many of the hard working men and
women in disinvested urban, suburban,
and rural communities lack. )

I urge my colleagues in the House of
Representatives to -support this bill
which 18 designed to foster increased
access to good-paying jobs; increased

‘entrepreneurship and self-sufficiency;

higher living standards and quality of
life, and the creation of other sassets
within local communities.

1 believe the kind of development the
NCDA will focus on will steadlly in-
crease the confldence of local resl-
dents, business owners, and workers in
targeted communities as these groups
begin to realize that their community's
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fortunes are on the rise. I also believe
that outside investors will become in-
creasingly convinced that communtties
that are coming alive -again are the

‘types of communities that merit their

careful’ and congidered . aupport—nnd
their investment dollars.

By reinvesting in people a.nd orga.m
zations that live in, or care about, our
cities and rural areas, 1 strongly be-
lHeve that ‘the . Community Develop-
ment Financidl Inatitutions Act of 1993
will be a catalyst for real change in the
lives of countless Americans in the
years to come. . . .

N

GENERAL LEAVE

Mr. ARCHER. Mr. Speaker. 1 ask
unanimous consent that all Members
may have 6 legislative days in which to
revise and extend their remarks and to
include extraneous material on the
subject of my special order.

The SPEAKER pro. tempore. Is t.here

‘objection to the request or t.ho gen-
tleman from Texas? |

There was no object!on P .' ;
——*—' .
REPORT ON RESOLUTION PROVID-
ING "FOR ' CONSIDERATION OF
-H.R. 2244,  SUPPLEMENTAL  AP-
- PROPRIATIONS, TRANSFERS AND
RESCISSIONS, FISCAL YEAR 1993;
AND WAIVING POINTS OF ORDER
.AGAINST HR. 2118, SUPPLE-
MENTAL APPROPRIATIONS, FIS-
CAL, YEAR 1993, AND AGAINST
ITS CONSIDERATION

Mr. MOAKLEY, from the Committee
on Rules, submitted a privileged report
(Rept. No. 103-110) on the resolution (H.
Res. 183) providing for consideration of
the bill (H.R. 2244) making supple-
mental appropriations, transfer, and
rescissions for the fiscal year ending
September 30, 1993, and for other pur-
poses, and waiving points of order
against the bill (H.R. 2118). making sup-
plemental appropriations for the flscal
year ending September 30, 1893, and for
other purposes, and against its consid-
eration, which was referred to the
House Calendar and ordered to be
printed. '

RECONCILIATION AND THE
CLINTON TAX INCREASES

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
tleman from Texas [Mr. ARCHER] 18 rec-
ognized for 60 minutes. )

Mr. ARCHER. Mr. Speaker, I rise to
speak again to the House tonight, as I
did last night, and discuss facets of the
forthcoming reconciliation bill which
includes the largest tax increase in the
history of the human race that will be
placed on Americans in all walks of
life. I. have listened to Democrats who
extol the virtues of this bill, and I
would like to discuss a little bit about
why some of their comments are, in my
opinion, misplaced. -

But before I do eo, I yield to the gen-
tleman from Florida [Mr. GOsg].
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Mr GOSS. Mr. 8peaker, 1 ‘thank t.he
gentleman very much for ylelding.
T would propose to address the sub-
. ject that the gentleman has introduced
from the perspective of & member of
the Commtittee on Rules and share my

very grave concerns that we are not.

going to be able to do full justice to
this extraordinarily important issue in
this House because of the Committee
"on Rules. In fact, tomorrow, the Com-
mittee on Rules will take up the Clin-
ton tax bill, a massive tax hike on
most Americans, and during that com-
mittee process, several Members, this
gontleman includad. will present alter-
natives to the energy tax, particularly,
-and the Social Security tax provisions
that are in that bill.
Theenarg‘yta.x.thoBtutu an we
call 1t, is supposed to raise approxi-
mately $70 billion over the next 5 years
.by taxing virtually every good and
-service produced or performed in the
United 8tates. That is something that
every family is going to feel and,

* frankly, many families cannot afford . -.

it. Not only 1is this proposed tax infla-
tionary because it i8 going to Increase

the cost of goods and services, it 18

going to fall hard on middle-income
America. We have heard a lot about

-middle-income America during the"

campaign, the very people then-can-
didate Clinton said@ he would spare
from new taxes.

As for the Soclal Security tax, it is
certainly going to impact millions of
seniors who have very modest incomes
whose only fault is that they are trying
to take some responsibility for their
~own retirement. They have been pru-
dent, they have set aside, and now we
are going to propose to tax them be-
.cause they are.a convenient target.
Quite simply, these are not rich people.

I know many, because they live in’

my district. They are people who are
struggling to make ends meet, people
. earning as little as $25,000 a year. This
tax i8 projected to raise $32 billion over
the next 5 years, raising the percentage
of Social Security taxable from 50 per-

. cent to a whopping 85 percent.
Adding insult -to injury, this tax
changes the rules of Social Security
which 1s supposed to be a self-financing

trust fund, as we know. This new tax -

plan ‘will generate revenues from So-

- clal SBecurity recipients that will go di-
rectly to the General Treasury, and
that scares people who are on Social
Security, and it should.

Mr. ARCHER. 1 was on the Presi-
dent’s Commiseion on Social Security
reform in 1962, and that Commission
recommended to the Congress and had
adopted by the Congress, and I might
say that I opposed this provision, but
nevertheless, this is the way it oc-
curred, for the first time that 50 per-
cent of the 8ocial S8ecurity benefits be
taxed, and in doing so, they justified
that on the basie that-50 percent of the
money going into the payment of FICA
taxes was tax-deduotible to the em-
ployee but 50 percent was after-tax dol-
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lars on the part of the employee, and
they further specified that inasmuch as
this was in effect reducing-ionefits for

those people who had enough income to -

be above the threshold, the threshold
by the way which was not indéxed for

‘inflation, and as a'resalt, here we are
10 years later, and that is the same -

threshold -but in real dollars, of course,
it 18 much, much lower and picks up
people who a.ct;ua.lly ha.ve & lower in-
comae. ;

But they put thnt tax thn,t was gen-
erated by taxing 50 percent of the bene-
fits back into the Social S8ecurity trust
fund, which 18 where it should ha.ve
been placed. ;

‘Now the gent.lemhn luw a.ppropriately- :

explained to the people of this country

that in Clinton's new tax.on Social Be-
_curity beneficiaries, that almost dou-

bles it, that money will no longer go
back into the trust fund for the beneflt
of the elderly in future generations of
this country but will be deposited in
‘the Genseral Treasury to pay. for Presi-
dent Clinton’s new spending programs.
Is that correct? :
Mr.. GOSS. If the g‘ent.lama.n will
yleld further, that is pmclae]y what 18
80 scary about this, - - -
.1 know the distinguished gent.leman s
participation and anderstanding, and

no enly do we have.pain here, we have

a breaclt of faith if not contract.
- Why are we doing all this? The Clin-
ton administration is telling us we are

raising taxes to reduce the national

debt, but read the small print and you
will see that 5 years down the road
after Americans have pald all of these

" new taxes we are talking about, our na-

tional debt 18 going to be bigger, $1
trillion bigger at least, not smaller,
and in fact, the annusal deflcit will be
climbing, according to the budget reso-
l%lon we have passed. So what hap-
pens 18 we.get to a defining moment,
and T would suggest that the gentle-
man’s hour this e'vemng is a deflning
moment here.

We have-got debate on a tax plan
right now, and we are focusing on
taxes, when we should be focusing on
cutting spending. We know that Ameri-
cans know that. .

We are setti a course for our na-
tional econo security for years to
come, and we are not going to be doing
it in a broad spectrum of the full will
of this body, because my view is that
the Committee on Rules i8 not going to
allow that to happen. I hope I am
wrong, but a8 we meet tomorrow, we
will know.

Americans are demanding that we
cut spending. That 18 the message that
i3 coming in on my phone and through
my mailbag, and I think for the first
time in years there is a real momen-
tum among people to bring down the
Federal deficit by bringing dowm the
size and scope and the waste in Govern-
ment.

I am not quite sure why we are being
asked to resort to punitive and infla-
tionary tax increases at a time when 8o
much waste and low-priority spending
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is contlnuing to bloa,t. our ‘F‘odera.l
budget ER .
If you ask the quest.ion abroa.d in this
country, has the Federal Government
removed all: waste from its -budget,
there is-not a place across this country -
that you would not get a horselaugh if -
somebody answered “yes.” 8o I suggest
our. tax problem 18 not our tax problem
1t 18 our wasteful-spending problem. ..
- If we were focused & little bit more

‘on that, I think we would have a little

bit more credibility with the people of

"this country. I think 1t is wrong to-tell

Americans that higher taxes are &.
given when we have not re&lly begun t,o

* cut-spending.

- Tomorrow I and-I know others a.re
going to present the .Committee on
Rules with alternative plans. I am put-
‘ting forward one that wipes out . the en- -
ergy and Social Security taxes in the

"bill and replaces them with $104 billion

in. spending cuts. It 18 & serious pro-
posal..I have worked very hard on it.

If Members ‘do not like my list:of
spending cuts, I hope they will come up.
with their own- list. "because there 18 -
certainly plenty to choose from. There
is no doubt that that is the point that
the people of this country are trying to

‘convey to us, andweseem to be slow in

getting the message.

1 greatly thank t.he gent.lemur from
Texas, the distinguished ranking mem-
ber, for allowing me the opportunity to
convey t.hat measa.ge to the poople to-

night.

Mr.- ARCHER. Mr. Spoa.ker, 1 a.ppre—
ciate the contribution ot the gen-
tleman from Florida. -

. Mr. Speaker, I yleld to the tentlema.n
trom Pennsylvania [Mr. GREENWOOD].

Mr. GREENWOOD. Mr. Speaker, I
want to address that part of the rec-
onciliation package that incorporates '
the President’s vaccine proposal, and
to encourage my colleagues to support
a rule which would make the Camp/
Klug/Greenwood, €t al. amendment in
order when the budget reconciliation
proposal is debated by this House. -

Like many of my colleagunes, 1 am
deeply concerned about the health of
America’s children and the sad state of
immunization rates in this country. 1
am committed to making sure all chil-
dren are vaccinated and that vaccina-
tions are available to children whose -
parents cannot afford them. I do not,
however, think that it is the Federal
Government's role or responsibility to
provide {ree <vaccines to Donald
Trump’s children or to my daughters
Katie and Laura.

Given the fiscal constraints facing
the Federal Government, it does not
make sense to establish a new entitle-
ment program for well-off Americans. 1
believe the amendment 1 have devel-
oped with Mr. CaMp, Mr. KLUG, and
others represents & much more respon-
sible approach.

Perhape I bring & special perspective
to this issue. Prior to being elected to
public office I served as a children and
youth social worker. I am proud to
have been considered en advocate for
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‘chﬂdren throughout my ‘tenure in t.ho a.mendment would be as- comparod to. . And I have never seen a' unglo eco-
" Pennaylvania .legislature. I .also. was what the cost of .the Clinton’ proposal - nomlc .model which even begins to sug--
honored to serve on Governor -Casey’s’. 18," which was a.doptad in tho comm1t¢ gost .that: you can create “prosperity
. commisaion.- for children and families. -~ t.ee? SENOE Twith t.a.x mm'e,a.aea It. just mnnot; bo
The commiésion spent:a great deal:-of . M~ GREENWOOD. 2 Our‘; i pou.l done. .7k LT
~time looking at-what works and what saves, over the dourse of 5 years; I be- . How. s00n we rorget.? You do not ha.ve
‘does not work - when trying. to ensure ' lieve. the ‘number is, 3880 mmiom .or’ ‘to look .any further back than 1990. The"
- that children.are immunized and that nea.rly $1 billion in savings. . i+ tax increase did not reduce the deficit.
-they are immumzed at the a.ppropria.t;a The extraordinary thing: hmt “we' But it did help throw us into recession.
- @gO. il s AL . savoau of that money and, instead of \* You justoa.nnotuyonrwaytopro&
i 'I‘hrough my oxperlenco 1 lmve seen raisinig the rate’ of immunization. s . perity and you cannot tax your way. to
firsthand what works for. fn.mmee that * mere 5 percent as we wou'd expect from - g - balanced . budget.. It just will not
are impoverished and those with ‘less the- President’s . proposal, we would - work,
.than perfect parents. In developing our- raise the rate probably close to the 88 .S, no, I do not uke t.ho Preddent'
amendment, wé incorporated what has’ .percent’ that wo aeo a,t. t.he nge of 5 m package and I cannot t.hjnk of any
been proven, to. work—and that s re- - years old. , : e UL Y e t.mngnicet,oaayaboutit.. T
quiring parents to .get: their ‘children * So; wha.t; we a.re senah:m'x 13 muiym “The energy-tax-is bad’ poucy—it in
: 1mmumzod if they are toparticipate in. ma.ny -more " children " needing - des:- count;erm'oductive poucy. The . water--
State and Federa.uy mnded programs perately -the help of their Government - way uaer fée is terrible. “The Ways and.
a.nd ochool S 2. - to help the parents do what the parents. Means Committee "did" out this out-
..We._have' seen it. work 1n Maryland, -shéuld do: more. ohﬂdren 1mmumzed ragecus. tax ihcrease in.-half but ‘that
. for -example, - where-. waivers provide - far, farless.cost.. - -. - . does not make it all that much betfﬁr
AFDC sanctions and special needs al- Mr: ARCHER. I compliment the gven—~ It still is’ ridiculous, « L
lowances for..recipients to encourage tlema.n on his-approach. ;. “‘But the one tax proposal in t.ho Preai
thern to meet education and preventive - - The. gentloma.n hixhlight;s wha,t 18 dent’s ‘proposal that stands out above
health care ‘requirements established : present {in - many,- many. other: tat<:-—all the others when it oomaotounmlr-
by the State. We have seen it in every . egories; the extreme increase in spend- ness and dishonesty, is the President’s -
State -wheré . immunizations - are -re-. ing on the part of the Clinton admifiis-. proposal to raise from 50 to -85 percent .
’quired before ¢hildrem, start school and . tration without the productive results; the portion of Bocial Security ben_eﬂt.s
asa result lmmunlzann ra,tes roa,chss and that:there are ways to accomplish. that 18 taxable..;.-. " o e 3 70 10
.percent-r . .oy . i - these solutions to problems-‘without’

r,,u hRT

We are not t.alldnx about- wealthy -
.. Our a.mendment. simva proposes that | opening: the ﬂoodg-a.tea of the . Federal. poople heré. We are talking about indi- -

,,Sta.t.ao be -granted -the option to in-. - treasury and, once again; hn.vlng to go_ -viduals with- mcomea overm om—cou-
crease AFDC and food stamp benefits if t0 _the -American -taxpayers. and say,- -ples over $32,000. . '
parents-comply ‘with the.immunization - “Pay” séme . more .-to . Washington.” 1. - We' are ‘ta.lking about peOple who

‘requirement or decrease the benefits if think itis an excellent suggestion.- managed ‘t0 scrlmp -and ‘save and put
_parents-do not comply. States may use Mr., Speaker, 1 yleld to the gontleman ‘enough money away for _his-or . her re-.

either: or -both of these financial in-- from Keéntucky, 'Mr. BUNNING, & re- - tirement years to have & modest in-,

‘ducements. The amendment also would spected member of— the Committ;ee on come: It 1s'a retirement pla.nnlng pon- :
‘provide $100 million per year for the Waysand Means. . co.oalty., .

purchase and ‘delivery of vaccines for . (Mr. BUNNING a.sked a.nd Wﬂ.ﬂ given Some people ha.ve crlt.louod the
- the - approximately 400,000 uninsured Permission to reviso a.nd extend his re- " President’s. tax. pla.n because it breaks

children under age 5. - . marks.) - his promise not to raise taxes on' mid-

" ~I proposed this kind of approach dur-  Mr. BUNNING. I “thank t.ho gen- dle-class . America.  Geneérally. they
- ing the joint House/Senate hearing on tleman, the ranking member- of the point to the energy. tax—the Btu tax—
the President’s legislation which was ‘Committee on-Ways. a.nd Means, for as the -culprit, because that tax 1s
‘ ‘attended by HHS Secretary Shalala. At Ylelding tome, - - - passed on to every .consumer and every
: the. hearing  Secretary Shalala indi- Mr. Speaker, my wﬂ‘e. Mary has al- homeowner in the count.ry This 1s the

cated,- “* * * we have experimented, Ways been a big bellever in the old say- trickle-down tax. -

using the WIC program, for example, 1Rg—"If you can't say something nice But the proposal to ra.ise ta.xou on So—
using the Head Start Programs, to try about somebody, don t say anything at -clal Security. benefits is. t.he real bro—
to get .mote children in, and some of &ll.” _ken promise.

these' economic incentives and other She tries to get me fo follow that ad-
kinds of incentives have worked—I Vice. Sometimes, I manage to follow it.
think we ought t6 do all of the above. Sometimes, I do not do so well.

I am not opposed, nor 18 the Clinton ad- -~ But Mr. Speaker, if I were following
ministration, to trying every kind of my wife's advice today and 1f the Presi-
* positive incentive of education pro- dent of the United Statefwas standing
‘gram.” When I queried the Secretary right here.on :the floor of this House

on whether she wounld support includ- 2nd if he asked me what I thought of-

ing such & requirement as & criterion  this tax bill, I would have to look the

- for entry into certain programs, she re-
plied ‘‘Yes, absolutely, absolutely."” -

Furthermore, during a recent visit to
Cleveland, President Clinton said that
‘he thought such an approach was “a
good idea.”

This {8 not & partisan issue. We need
to encourage parents to take respon-
sibility to ensure the health and safety

of their children. I belleve our amend-

ment is a more responsible and: less
costly approach toward that goal. I
wou}d urge my colleagues to support it.
’ O 1940

‘Mr. ARCHER. Would the gentleman
tell this body what the total cost of his

President -of the United States in the
eye and say to him, “Mr. President,
that's a mighty nice haircut you got
there.*’

Mr. Speaker, I would rather com-
pliment someone for his $200 haircut
than I would say anything nice about
the President’s tax bill.

In fact, I cannot find anything. mce
to say about a tax bill that ralses taxes

3$322.4 billion in new taxes. It is just - .
- not even wealthy by. most standards.

downright crasy.-

Tax increases just do not reduce the
deficit. Congress has proven that over
and over again. Every time this body

rajses taxes, it just t:urns around and-

raises spending. -

The ' administration ~fudged their
numbers enough to be able to say that

~ 70 percent of the.increased tax burden

would fall on people with incomes over
$100,000. This 18 just not true..

But 70 percent of the increased reve-
nue from the Soclal Security. tax in-
crease falls.on people- with ifncomes
‘well under . $100,000—generally seniors
with-incomes between $25,000-$50,000.

The President’s tax plans singled out
millionaires—people with incomes over
$250,000—for that special 10 percent tax
surcharge. But the Soclal Security tax
increase does exactly the same for
many people with incomes between
330,000 and $50,000.. Many of these mid-
dle-class, retired folks will be hit with
tax increases over 10 percent. - .
They are not millionaires. They are

But many Social Security reciplents
will be hit with 10, 11, 12, even 13 per-
cent ‘Increases in their overall tax li-
ability because of this proposal. -
That 18 a crime. But it gets worse.
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As Mr Gohs and Mr Ancnxa )n.ve veryrverylmporte.nttomofthepeo- " Mr. BUNNING. Mr: Bpeeker. Ithank

mentionod.i« over -and--above _the - out-- ple ofthubountrya “ i t.he tent.lema.nforthetdme T
ngeonytnequit:y of this-kind of, tax ins; 7 e  Mr.: Speaker, 1-yield to
crease:for:the-elderly;.there is another. % ", L » : 2 [Mr.
ugv,probleg:g,mmthe,%_ | -Security’ MI“ARCHEB-BOO 113 ZDMMER): 2555 - L SR
tax increase. i EpsE ;"< Mr. Speakef, why does_the: tentlpmm u ZIMMEB.é.Mr _Speaker.-r tha.nk
Not. only doea it penaune levmge and s suppose, that President Olinton ,And his' ‘the gent;leman for ylelding to. me. 7 145
mveatmnw it breaks . & sacred:: . Democrat -majority in’.the ;House has’ . The- _eyes..of: ;/America -are--on’,.this’
‘promise t0.Soclal Sedurity reciplents. ;. decided to target senior citizen for this{ House:as: they 'rightly -should- be -this.
When the tax on Social S8ecurity ben--. Very ‘punitive tax, particularly consid-, week as we.struggle with the issue of.
“efits.Was enacted 1i 1983, the revenues : ering that the ones they target are. ‘the 7" “whether to Vote for the largest-tax in-’
were - directed-to’ the ~Security.. ones ‘who_ sacrificed’ .durihg ‘their ‘work: ¢ in this Nation’s history, but the
 grust!;fand < to - infureite . fiture  sol<; Lives:in -order to save. for thelr Gwn Fo-7eyeh -of: the~Members of _this House:
“vency.. That-was- the “purpose, of the''tirement so-they would:not,be wardsiof.  should 4#  turn be on’ my. State of New’
AAXto’ keept.ﬁe Socie.l Security t.ruet. . government,. or ' possibly:-have - to.con-:" Jersey, because: ‘we ‘have: gone through’
» F 2+ tinue. to-work:in _order to-make:ends: g:very' similar “experience.-In ‘fact, if:

-LTheu inistration prop'oen.l:.doee mﬁet‘{‘“«

o e -,‘n—m,ﬁr 'r;—w:q'“v‘* the States are:indeed’ the laboratories
~'not’do that.‘The’ Preddent’u proposal ;% Mr. eBUNNING "Mr.Speaker, if - the:’ of democracy, then’ New:Jersey is: one’
orie{ne.lly‘diverted the additional reve-- mﬂemmmﬂm will-yleld,-I-do- laboratory: t.ha.t”blew Ap°becauss’ of an’
; nues,to Medicare.- We are-talking about ;' not know the-answer, but the factsof} ment ‘that “was ‘endeavored to be’
-an outright raid-on the Social Security . the ‘matter s, if there would:-have been : performed - by > our> Governor, ' ‘former.
- trust fund.. But Democrats on the Ways.; ‘something.in this bill-to.allow a senior; Congresaman: Jim Floric. This'is’ e.n ex--
andMeanp"Oommittee“f.ook it'one. mr-nto earn ‘more and’ remove ‘thowmng'\:’ periment.-which~,-unfortunately-;:

ther step and:directed.the ‘new. momyj limlt uBOwI‘ oonld«undersund ® little, .Clinton we.nteto replloe.t.e DT —34 L“ V4

etralght into the Genersl'
‘That’makes-the proposal tg. ineree.eo

tn.xeaconisbclal Security- beneﬁu“en{:
‘Soclal

L—outregeoue *breach; of“faith’to ‘Soclal

i By Ker,tha Soolal Sésceity tas
er,;the Social

Ancreeee‘h not only- bad policy; it 1g

‘broken

S Teek!

-thn&’;nkt’&mom.ﬁe ago,’ ‘sachiknd every”

“one “of- yon——vho was“here. that -day—

‘woted “for ;& motion: -to+ instruct -Housé:.
texinerme' <

mem comppehend. s eE ey
- Mr.’ARCHER. Wel), I:ahare :the. agen- i 'those. of us .from: Néw. Jersoy, that che:

.‘)'

o ‘better what they, are proposing::but; the 7 Tt was -3, yesTs Ag0" that Jim-Florio

fact.of the matter {s the penalty-onithe ;took -office ‘after s ‘campalgn’in-which’
senior citizens and thesbreach:of Arusthe said the,bzwe‘*dm “not: heed-to Taise
Jof the'truat fund is something'I. &mnot‘btuee; andin, & very-eeris situation.of:

3 rrdejac va'-all<over 4

17 wescan irecall;

tleman's-inability. ‘to’comprehend /it;5; took:officé snd hésald-he. was.shocked.

nise'and breach of fajth~*5::- because.whether you are a union- work-“ to_find’that.the'deflcit, was far larger-
"JooHeu'nea to“Temember, éer whoyg; forewent'; wages..during :the’:than‘he'had-antiipated:it: was, and it
AN nrdarato»get-sc‘*pemion forsy was alF+the fault 7ot -hik. Republica.n

him and then:finds that-because. »themmdmr,.:xxﬁ R B S g ey e

‘got- e

v:cial ﬁwmw, te.x mcreaee' is-. et.ﬂlw cent_of them:are ta.xed by:the Clinton
-_here—in the ‘reconciliation: bill.: You : Democrat. program, they -have got- to should -feel ‘good: about- 1t bece,uee t.hef

_¢éannot’: hide: behind - that vote -from -’ wonder,: *“Why .didn’ t I take. my wages ° ‘. rich were. golng to'pay even more: ..
“»up'front instead-of foregoing them.in
exchange fora retirement. program?*" .-

March 35.any more.:. {1ty »-*h -
‘i If:you’-vote. for. thig reconcllu.tion
‘bill, you are voting for the le.rgeet tax
increase in hlet.ory ‘and for- e.n out-
' rageous tax.on senior citizens.

- Mr. ARCHER.Onthewe.terweyneer
‘t.ax ‘what emerged and was clear in the -
bill 18 still & 250—percent te.x mcreaee, 13
it not? . - 3
- Mr.: BUNNING It 13 In other worde
‘from 19 cents, a proposal of 31 19, we
now have in the bill 69 cents.

Mr. ARCHER. Ia it not also true t.he.t
studies have shown that the use of
barges on.the water 18 the most effl-
clent, and the least injurious to the en-'
vironment .of e.ny mode ot t.re.napor—
tatlon? : o

Mr. BUNNING It aleo ehowe t.hn.t. o

"very clearly. -

@ major negative impact on the ability -
of that source of transportation to do
its job in compet.ition with other ‘alter-.
natives?"

- Mr. BUNNING. I can quote you che.p-
ter and verse from some of my very"-
good friends who are in that business
and who are goling:to be suffering. In-
stead of putting them out of business,
as one of the members on our Ways and
Means Committee saild, in-8 years, it
will now take 2 yee.ra under this pro- -
posal.

Mr. ARCHER.. I thank the gentleman
‘for making . that point because.it 1ia-

-Mr.. BUNNING. Mr. Speaker, if the..
gent.leman will continue to yield even -
" the - Federal "employee. 18" going to- be-,

doubly-penalized under this . proposal, .'
for the simple reason of the.offset in.
‘the Federal ‘retirement in direct rela- .
- tionship-to the Social S8ecurity benefit; -
‘80 we are not talking about people just
on private pensions, we are talking
about people on public pensions who-

are going to:be penalized. even more
underthiepropoea.l -

.Mr. ARCHER.- Would the gent.lema.n'
agree that most économists say that’
‘the biggest problem - in the United

States today is a lack of savings?-

Mr. ABCIER Would the gent,leman

further agree that this provision sends.

just the reverse signal to the American
worker that they should not save, be-
causs if they save during ‘-their work

lives they are going to be faced with

the highest marginal tax of their entire

‘lives once their Social Security bene-.

fits start being taken?”

C Mr. BUNNING "That s abaolut,ely’

true.

Mr. ARCHER That is precieely the .
wrong signal, in my opinion, to send to’

American workers..
I greatly thank the gentleman for his
cont.rlbut.ion.

on'zbenefit -1h- their -retirez+-80 In- shoft order. he“propesed a.mas-’
- confereds to delet‘.o the Socla.l Securlty ment:years-suddenly, they. are consid<} sive tax incr

;2 w~ered to bk rich and their Social Secu-*
- ritytaxes are’ going'to find that 85.per-::
“were: golng

" the greateetrt.ex ‘in--
-crease il the. hiat.ory of our State,-and
he" told-the. .middle class. whose taxes-
to- be lnoreesed that’ they:

- It was-railrosded through the Demo-~
. cratic ‘State: ’leziele.ture. . signed .into"
-law; and. ‘when -‘that.’ happened - Jim
Florio .promised us 4hat -this-massive
- tax increase was: going to pave the way

RSP

‘to proeperity for the Ste.t.e of New Jer--

BOY: 7 . ivk O -
He promieed ‘us. that’ New Jereey
would lead the reglon and the’ Nation-
out of the recession, that we would no
longer have annual budget crises, that
we would no longer have to fix holes in-

our” budget- with one-shot gimmicks,
. that we would- be a model for the "reet

of the Nation. S
1t is 3 years Ie,ter now a.nd that exper-,

’1ment has had e.n opportumty to play
. ,out. - )
Mr. BUNNING That is prett:y much”‘-

v ' ~'the case.
Mr. ARCHER. And wlll this not heve" ;

And -w'h.a.t. he.e h.eppened? New Jereey_

»which-in-the '1980's had an.unemploy--
-ment rate that was 2 percent below the

national average, with quite some con-
sistency, now -has the highest. unem--

‘ployment rate in the Nation amongst

all industrialized States, 9.1 percent, 2.
points above the national average, wa.y
above all our neighbors.’

We are a basket case. The economlet.e
in the State of New Jersey are saying
that there is no way. out. and they can
see no light at the end of the tunnel. -

We are leading the Nation in fore-
closures. We have 1 family out of 110
declaring bankruptcy. Businesses are
trying to escape the State of New Jer-
sev.-and the $2.8 billion: tax increase
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which wapm ncor&-bretmt tax in-- o( ﬂusmulme-.xemm hm.a.t!y- Jntmltryoflmeda.. It truly. the fin-

wcreaso that Jim, Florie gxined m.mio -economy -with: workers. inIprovs..

“est. agricultural industry in. t.homld‘.

through -
»leaiuhuon ‘never.:ylelded: $2.8 ‘biilion, : ing their ata.ndu'dot].tvinc -generating” > We. could-pat.them mmwm

the: mymnt.tnt.hatl.nk:}fl. greater gross_national
;Jobe ‘werey]ost{: income-, wes . 7 higher -abd” m«&
uoﬂnwmum -and. 9o a8 & resalt ; negative to that #H:

L” b ~-I

'Au

*thecbudget’ SH1l “was '8 mees "and_we .o Mry TIMMER | ur spam*mm«.,

mmmmeuwmmn-w:- gentiemsn would: 7101(1. I1-think-that::
mxtginnn;lcknnndﬂthoutone—ch

‘ppdienuomﬂnoo. r;qt
DR BTty LA

L

n’;lmmxt tha national leval- Iuhonld.\ fide aimilar mmmwmm*

‘teach-us'that we.cannot tax our way $0- tton ‘to tncrease mmymma'm

‘prosperity.: It should teach us dumhog
-only, way, $0 achieve real stability.and - 'ment rates lower than the nitionalsw:
real ntowarfw and real budget reepon--
gl;ttl}w kjfnwnz t-hubandine. and: lng oudbn.‘*m

ing, :and :they: are having uanemploy-:

‘Je.rley.;OneM 1t, u !mnic 1; hq-, hddﬁrgmtms spacialmr«wmthtx
-cause. . it cwas, J. FX. who ;deomto&*thnmﬂm nn.yhea.moat
low&nta.xu. It was J.¥-K.who said, A ; tous wote-in. .this. House_in. the.
rising-tide 1ifts-al} boats™ And- ttm*yﬂmonthelmmimmthe

i fereoonomlomy gq—':.ta'_-ph'—xihotpgum';}:

erage: They oomincoutdma i"_mmidm

pgoduot-.fmd + the Btu-4ax,-and} nndmdldmm
duu-!y_ m,\fooled,m they' took. half-of‘the’

‘Btu ‘tax off. Ittultﬂll.terﬂb!o’hion
-that éverything “they use

mamu-y
W Fi 4TIt thes.

ex-’, New:Jersey 1s & case study in that. Tt 18 that mmg,ammjcswun.

::And then we um to- umim:i&{

3}lopoa,toa-nho m,me “Btw :tax,. Mr.;
« Speaker, we.are going-to give 40 back,.

Jorsomewhers in that neighbarhood;: to

JP.K s tax cuts that gave us the proe- history of America:Certainly the view-:: Iew programs 10 justify the ratsing of
‘perity of the 1060's..J Ahink the:real- ers of this proceeding have every nmusmmmmmnmmmmm.%
‘Profiles in Courage.Award shpuld go o to -know. what . is happening in -their: Would not-even have to haye all the
those representatives at the Btate and - House, this House: here. and I*would s Bta tax if we: were not going to have:
Federal level who tiave the courage to - like to talk sbout.all of it which the I thess programs to make lower income

cut_spending rather than to take .the.; gentlemen have, ;o-eloquent.ty gone Americans - hold’ t.homelm m.rmleu’

eadertqutaa.ndinawetam W  into. 1 would just Mke to. comment & - ,fromt.htstnﬂ .
Lyteld back. .oy, 7 little-bit about 'what the tax .increase :.. : » X
oMro ARCHER. ‘Mr. .Speaker, T ~ means to. the a.grkmltuml economy of 'gentlamm a.uow mexto‘ egmment on.‘

t;he gentleman from" New: Jersey. (Mr.aAmerja, s
: ZDAMER) for his.- contrlbutlon. .and ‘he - -Mr, Bpea.ker. therem aevera.l thingui
has graphically .
‘mic example of what i involved.-fn the . make ‘American agriculture stand :uwp
Clinton Democrat budget of extremely: and ‘maybe shiver with fear Pirst of
-high {ncreases in: taxes with virtually. all; as we came out of the Agriculture:
little. or.nd" spending reductions, par-- Committee on & .very partisan vote..
ticularly- in the first 2 years, and I am - with the reconciliation bill, we -are

_sure the gentleman s aware that in the. going to cut over $3 billion-from pro-°
‘first 2 years -of: the Clinton Demecrat duction agiicultére. ‘Those are the pro-
-budget . proposal that_.will be rep-: grama.that-are meant to keep America.
resented in reconciliation on the floor,; -

spending reductions in the first 3 years.< table of Americans and yet be competi-
Now, there are someminor cuts in - tive inthe world market. But we are
spendinginsfew categories, but the - golngtocut:ibmtonoutofthat That
increased spending for new projects and  is an 11 percent cut in the budget, and :
.new programs offsets the minor cuts that 1s on top of 4 years of cuts in the.
that are part of the budget.-So, the re- . neighborhood of 10 percent each year.

sultisth&ttheremwroseronetSothincouldveryweucrippleour‘

.spending reductions {n the first 2 years, farm program.

Wwhereas the taxes, the massive tax in-  Bat in a.ddiuon to t.]mt; Mr. Speaker.-_

creases, are effective immediately, and . then, of course, we are going to raise’

in gome cases rotroa.ouvely to t.he first - spending $7 billion for the food stamp

of January this year. . . program, which to most of Americans
80, it 1s a parallel to emtly wlm.t will make 1t look like the agricultural:

the gentleman from New Jersey [Mr. segment is getting $4 billion m new

ZIMMER] has laid out before this body money. :

that occurred in New Jersey, and clear- .But included along with ail of t.his'

< that? sesssln crdtain &

l.mlcrocon-rinthinreconcﬂtatd.onbm ‘that should :

.competitive, to. allow .the . American- -
expected this week. It moludeasaronet farmer -to put.reasonable food om the .
“that & tax that will generate in gross

1

- Mr. EWING. Certainly. > .. i
_Mr.-ARCHER. It was lntereat.lngto
methathstnlght.onaofthemmbeur

'-aa.tdit.mgomgtobe the tax and the .
.higher.rates on the rich that was going

to pay. for these extra welfare benefits,

‘but in realtty the extra spending that

the gentleman talked about was put in

'_thebultcaaftenthaverymga.ttnlm«

pact, regresatve impact, of the energy
tax on. these. lower income -peoplé. 8a,-
the géntleman, is absolufely. correct

roughly-$100-bfllfon of new revenuse for .
the Federal Treasury after all of the
deductions and paybacks will only im--
pact on the deflcit to t.haq.mountofsal '
billion. ]
Mr. EWING. It is mcredlb]e ‘We are

"-going to make lower income people out
..of Ameriean farmers, and while they

will be paying the-tax, there will be no

_reimbursement to-them through these

programsa. They are going to pay—mid-

die-class Amerlca, farmers, laborers—..
a.llofu.uareg‘oingtopa.ythiaBtutax. :
and we are going to take out-of our

--economy $76 bitlion or more a.nd let the
ly. if we are going to work our. way out- are the tax effects on the agricultural -

Govarnmant spend 1t.



H ~; f&m’ 4%1;_' 02010 —{u,.f,”,.tv B3
£ | “think itfvill ha.ve demmting effect :
‘on Tllinois* Probably thousands of jobe”:
‘wil¥ibe F1ost;<In® fact, :there ‘afe:

:Hc;iy'25‘f1'$93-; CONGRESSIONAL m-:com)—-nousn-‘-\

Mr: EWING. Mr: Spetker. one t.hinz L;.vwould mpect.th billion. entdt.lemnt.
duoovered ~recently »in' -studying~ th.lu,,progra.m {s:not'the'way-to-do that.;“*&h
legislation, .which .may -have: ;.lrea.dy “Initially,: the“a.dminiemﬁon, inm'ed*
-been'sald here, that:just incensed me is.~ 1b1y, ‘wanted: ;0{ mtiohﬂig&thef'vao-

ﬂlcdoﬂiﬁh&ﬁﬁhﬂ-mimmdﬁ‘--uohngmmc ‘that -we have:indexed it to-in-"i “‘cination business 1n"the Unitéd: States;

‘willilose-1,000°Jobe -becanse. of the!Btu’
t’.x*‘m“?,}::-ivf-“gv R e R e
#Mri 8peaker

T would:ilke’ to ke
Lone*oﬁher Ppoint] There' was s tradeoff /
‘on the ‘Btu-tax.'We:have had, ethanol..”

nol Afor: 8" number ot*yea.rc. ‘It “makes
'good :sense’; It -isi renewable -fuel "made”™
ftromfu’ renewable ;source by *Américan-
,workere in’ tme oountry They:q.re abl_

"‘\

e . pti X Y

~whotheraet.hanel’would;bo poverod by ““mittes on Ways and"Means; the’gen=i:
/the :Btu’ tb.x. It wu;in, 1, wad outand:
-it#; Back: An. It can killithis induet;ry.,»,

o unuuon.ait will ‘stifla;the growth of:}

Jm.l; ba ' gasollne’: d
ind: pat’ ;t,,lntb ourf OATs.’ It:ls'

‘W!Mm&xﬁ&mmt?f{ 5 the Presaldent’s budget which“would”! m

" [MrSARCHER] ¥nows_that. T know: the:
gentiémi.n fought against i ‘;.f&'kf‘ RN
% ;Becsnse- it, 18 “back on ‘ethanql,

";‘thn‘*’*

S OLE. L YOALS in.erea.eep spending: A

iimy-oolleagues on the ot.herude of- thd’g“'—ernm At rpiokn‘uﬁﬂ;petcent otthe ooet‘
a.lnle are ‘still intrigued’ irith‘theposei, “of ‘the vaccinations and the-pu.te BovS

3 1_““ D O3] pould-for the' next Tew ﬂunutea ";If;*"" l}nb«”uﬁd
‘o are going to.taXe half of the Bty taxs

: flation: Bo: every yea.r{ we can mcrea.ue“’t.o take 1t>oomplete1y over.. The Federal:

. the-tax on Americans silently, steal it Gove;nment* would: q!:»uy everyf«eincle

in the middle of the night and bring it doee otq,a.ooim-tion: ot'immum:a.tlon
-back to" Wa.ehingbon. We: ought to be. uoldin\t.he United. States. YRR e
a.ehamed oi‘ tha.t type ot l.ction m t.hin .‘~;Now. gloea lt .really ml.ke eenee when
body. 705 wehave.a 33 trimon ‘deficit to'have the

= Mr, 'ARCHE‘R. T t.hank t.he gent.leme.n Federal zGoyemmwauy t.he 4W

i tion: tot t;rea.g :Donald ! Tmmw kids or
“:Ross=Parot’s. grandchildrén?; Where. 18’
;-the sense in that? oz
-, 8q.:the ).dmlnlnt.mt.io *'came
 Taiatln-; dévernl woeks;ago: and  cut. 1 n-fnns
g-uxehod ra.nking member of t.hefcom lluo’qfto ﬂ}ﬁhom twp.gain Jet me;
rta:ke l.‘min gﬁ( La.m soe:of. !vhafﬁ
Ttleman from Texas: [Mr. ‘Ancpxn‘] “Af.-happen i e A R L
you:’kmow, * the " gentleman; made™ m T Firsts ot fy“yea.r nght, NOW:. the
‘point & féw minutes ego that the. Preei ?:l quemment covers:; a.bout ‘6.5
dent'l ’buda’et"actnﬂ.ly”in:thg Tlrpt g7 «mllli *children:;uiider: the’ "Mediel.ld
number of - Programf Right’ ‘ow_thé Federal Gov-

-

(ty."of trylng to-offer: m“‘ﬂternﬂmw femmentl ,

“strip 'outthe Btu taxand mteadfsub—v
etit.uhe 1t 'with’ cut.n.‘ UTITHRT T TR

«J'.

u;;

would" ljke - to “point' out &~ prepoaa.lnpro «Federd*Govemment,ﬁmll

off of diesel fael T gndeuta.nd“we may- =drafted.-by a number of my “Republica.n now pickup 100 percent -of the ‘cost of
A

. Lo g X,
‘have'to' color 1t purple ss that hﬁ.‘:j +and . Mgans;: the -Committes *orn~Edus<ithe United Btatee s s s id & &g

; teurthat*’\vhich"ahoqld“be té.xed
that) whichahould *not* betaxed _for
: Ameriéan farmers. That bught to be an -

mterest.ms g enforoemenb -problem - fors-
; .{A%u«i#?“?ﬂ"‘“ g%

GE

- partdcula.rly Qonoeming the energy t.u
onfuel; It'is going to open’ “up the doo:

.on-Energy and -Commerce, - ‘on’which-1

colleagues on the Commiittee on Ways: 1mmunix‘1n¢ children under Medicaid in’

cation and: Labor, andrthe:-Oominittes .’ :Nowas'I am’sure;my. dmungmshod
5 {couea.gue Sithe:gentleman, from~ Texas

-vait, -which-will ‘explain’ one’ of the. reas [Mrr‘Anmn}&_apmec,l&tee 7 the- fact,

sons that the President’s -budget actu-x‘ most™ Bt.a,t.e*'ﬂmdgetuf *in"the: 'United”

; % 7 ally’ mcreaeeeepending in & number«of = Stebemare&nihe. black-and: the' Federa.l
tleman ‘makes an‘excellent point} and ' : :

Gt R AR S i GQVerTUme] t'e«‘hudget A8 1n: the;red: 8o
: Whlle trankly. 4n: this: area; it-is e.n-hwhy 4n; 'S DAME Rre-We -aboat to.ba- .
‘other-substitute we would: ‘Hke to- 806 < altally. doqble*t.he .outlay-of the Federal’

<t0 ‘massive ‘evasion;tax" evuion.nbe—‘ offered and approved by the Committee’: ‘Government [to " buy “vaccinations': for-

‘cau.ee«home heating oi], which g&ts-an '+

exdMption’ from" the’ punit;ive ‘oil tax
but not* ﬁ:Om ‘the ‘basic tax; and- t.hoee
people: *who ' buy-:Homé" heaf:lng “ofl”.

. 'should .understand - that “Tor: the first’
timethereugomgt.obee,l?‘edemlm
> on:what ‘they use_to heat their homes, -
but,itjuetwiﬂnotbea.eblgut.he ta.x
on diesel fuel.” TR 2
. Yet, home. heating oil hae the sa.me
_chemical propertiee ‘as diesel fuel, and -
_you-can ‘be ‘sure- that a lot of home
heating oil-will be -driving  trucks on".
. the highways of t.hle country before a.ll
18 said and done. -

. Mr: Speaker, 1. would tha.nk the gen-
t;lema.n for_his points,: which were ex=-
tremely :well .takeh.: In addition, . I\1
would add for the farmers of this coun-
try, every single product that.they buy
that has been manufactured in. the’

,_Un'it,ed States of America will increase
in. cost because of what-our colleague
from Kentucky, Mr. BUNNING, called :

. the_trickle-down energy tax, whether it

~is"in the- clothes they buy with syn-
thetic fabric to put on their backs, or
whether it is the fertilizer that they
buy tha.t i8 made from -energy,. or
whether it 18 any aspect of their lives.
The equipment they buy that is made -

- from seteel, which requires: tremendous
consumption ‘of energy; they are going
to pee their: coet.e -increase t:remen-
douely )

:pome progra.ms and- not; neceeea.rlly in-

on-Rules 80 we would have an oppor- - kids covered .under- the :Medicaid *Pro-
tunlt.y to réduce spending, this is again . gram? That: le ‘not part of the problem
a: perfect {llustration ‘why :the Presi-:: - -In addition,the’ edm.lnletrat.lon’e pro-.
‘dent's” budget . increases- ependingron poeal 18-going-to cover another 4-mil--
1ion'children ;plus . whose families have
telligently so.. - ", - 5 insurance, but who,do not. havechild-:
My - Democratic: collea.guee ln ~the. - hotd 1mmumsation covered under the
‘House right-now are talking about try* - pe.cke.ge
_-ing to flgure out a way to put caps-on::' .The Cong'reealonal Budget Oﬂlce eed--
ent{tlement programs. As anybody.who _mates that that declsion will basically
has taken a look at the Federal deficit -providé coverage to 4 million children

-

.underet.ands nearly 50 cents of every. whose ta.mjliee make more than $29,000.

"dollar we spend here. in Washington -.a-"year.. “Again, - it ‘could” be Donald
goes to entitlement programs. Thosé. Trump's kids;-and. he could have ‘the
are programs which rise every year by ‘ best health insurance plan in the coun-

".the-cost of living, whether those of us . try, butit simply does not cover immu-

‘who.are in Congress do a.nythlng whab- nizations. We-are-then .going to have
soever. - . the Federal- Government pay the cost,

Now, the Preeident: a.nd hie a.dmime- and that is another $800 million a year.’
‘tration suggested several weeks ago we '~ ‘Why . a.re weé spending . $800 million &
‘were about to announce a $4 billion en-" year to ve.ccinat.e children of folks who

-titlement program for childhood im- make more than $30,000 & year? If you
‘munization. I, like & number of my col- -take a look, interestingly, at a number

leagues in theé House, and I am sure the - of héalth care plans offered for Mem-
gentleman from Texas [Mr. ARCHER] 18 ‘bers of Congress, you will discover that

-one of them, am deeply concerned- many of us under our current health

‘about pockets in this country where . care plans do not have immunization
the. immunization rate is actually coverage. 8o for Members of Congress,
" much lower than Third World coun- - who make more than $130,000 & year,
tries. I think we are all horrlﬂed by the  Federal Government 18 going to
that. - - . turn around and buy our children im-
But if we are goling to be epending -munization programs.
money on a new program to solve. the - - Mr. Speaker, this 18 where we really
chﬂdhood immunization program,. I. should be epending money; which 15 on
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.thehatlmohere ‘which 1s-400,000 more

kids under the age of § whose families’.

make less than $30,000 a year and who

.bave “no. health insursnce. That -is’
money spent wisely, and that is what
-the Republican alternative will do.. = -

“Mr. 8peaker, let me make another
‘point. If you look at who does not have

immunization in this country and what -

kids have not been wvaocinated, it is

clear that there is a high. correlation-

between poverty, families on public as-
sistance, and children wbo lmve not re-
. _cdved immunisgations. -~ .
In my home State of Wisconsin, in
. Milwaukee, ‘several years ago, thera
was a horrendous outbreak of measles.
8o the assumption has been that some-
how the cost of vaccination prevented
: those kids from- gett.ing t.he treatment
-they should. .

But lookattlm. Inlﬂlwa.ukeo naa.r-'
*1y 90 percent of the children whoare el- -

igible for Medioaid -coverage, where

vactinations are already provided free,
had not gotten vaccihated. And look at .

thess percentages for Los Angeles, T0
‘percent; and for Chicago, above 60 per-

cent, and for Dallas, in the home State..

of the gentleman from ‘Texas [Mr. AR
cm].thengunua.bontwpement.

Now theremusmmth!sm

try which already provide vaccinations-

‘n-eetoaverybodywhouhtort.hem.

No- questions asked. ‘And ' ths :public’

vaceination rate in those areas, the

public vaccination rates in those areas -

.are at-about 62 or 63 percent. And. in
States liks my home State of Wiscon-
sin, where there is & mix of public and

private, and the Federal Government .

picks up the tab for families who can-
not afford it and for families who can,
including Members of Congresa, we pay
our own bills, and in those States, we
discover that the va.ccina.tion me u
about 58 percent. .

So if thero is a cest problem m t.ms
country, it may be for 5 percent, maybe
10 percent of the population who are

marginally pushed. out of programs.

But there 18 no evidence whatsoever to
suggest. that cost alone fs t.he major
barrier.

The major barrier, as 1 am sure t.he
gentleman from: Texas [Mr. ARCHER]
.understands, is the fact that we have a
number of families who simply will not
take responsibility for their own chil-
80 here is what the Republican alter-
native will do. Rather than spending $2
billion, we spend about.$200 million,
save the taxpayers $1.8 billion that
‘does not have. to be spent on families
who make more than $30,000 & year.

First of all, 1t obviously reduces the
unnecessary Federal funding. Under
the Medicald Program, we are again,
rather than paying half the cost for im-
munization of children in Medicaid, we
are now going topick up the whole tab.
And rather than providing another $800
million in Federal funding for families
who make more than $30,000 & year, we
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-outreach and -commanity education.

»m‘nnmberotphoeoaeromthkooun- lasat. .

5
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mgomrtopnahltupecmany‘athds Now.someofmyool}eumwﬁlm
who are not being vaccinated. - < - that is. betnttnnshonpoorﬂm.lha.

‘We are going to epend, underthone- bntoerwnlythemdtuﬂmuwin&
publican plan, -an extra :56m11110n ‘&’ number of ‘welfare: reform -proposals.
ywmglvethestateaforcommnmty thl.tmyoonmm.thegenmm
Penbsylvanis [Mr. SANTORUM) has bean

We are going to spend snother $75 mil- - involved with, & colleague of the.gen-

" lion « year glving States the' oppor- tleman from Texas [Mr. ARCHER) on

tunity to track children, to make suré¢ the Committee on Ways and Means, the
that kids get an lmmunization shot ' indications are elear that monsy alone’
once and complete the cycle, bacause - is not &- barrier to mt chﬂdren ‘nnmu-‘
oftentimes between the age of zero and. nhe(!. ‘
6, when they finally head to kinder-- Parental responsibinty hn.s wpl'ay .

- garten, where about 96 percent of the key role. 8o inthodtynhesd.for thoee

kids are immunised, kids drop out of Americans: having ‘sn opportunity to
the program, and they -get” one DPT wa.whthlnmogmmeom:ht.tm:m

“shot or one measles shot n.nd t.hen oom- .several key points. Are we going to-

pletalydisappea.r - mhfomrﬁwnhtBtutaxthxtmy
&wemminxtomaketﬁ()mﬂuon colleague,’ the gentléman from ‘Texas
avallable for Btates to do outreach pro- [Mr. " ARCHER] and the gentlemsan from -

. - .grams, another ﬂsmﬂnonl.yea.rt.o New Jersey [Mr.. znmmlnndthcm-

nvesutaat.homoneytomokkidn. . tleman from Minots [Mr. Ewieg] have

-And then finally, hareuumimpor- m;mmummt.‘
tant point, we are going to turn around . becguse ‘1t, 15 .simply bad “economics.
and give Statea across this country the You cannot tax your wiy to prosperity. -
opportunity to leverage pablic assist~ - ‘Washington - lizs’ never-had: a. reverrue

" ance programs, to make sure that the - probium;w:.shmg-tonhndwmmg-
-parents, who right now are not getting- spentﬁngpmblam. IR - :

their kids immunized, will get them .. And'ff, uwhurdnepubuqmmﬁ,
lmmummmuﬂreadybemtnod Democ.ra.tio “speakers -say throughout

‘year's: Presidential - Conventions, -
- : t.hmughout.t.heoonventmmtham—
Foraxzmph intheBi;a.t.eotSouth netves “éven Barbara Jordan, & col-

'Camnna..t.hmunowslawmthc leaguﬁotthegenusman&om'raxu

books that says no child ean get into - [Mr. ~ARCHER], - & blick  women, ‘very
of day-care setting unlees : pmminentDemocrst.wked-houtcnt-
have been immunized. There 45 & « ting back entitlement programs. ~ ..
Maryland, for example, that . Mycolleaxuea.asunonthonamo-

mtheirohﬂdimmunmmmm - Federal spending unlesa we cap entitle-
payments get cut. - : ‘ment - programs.. And here we  find,
.Thomtlemmtrum'l‘ensm:& tucked in. the Clinton budget, a $2 bil-
CHER] will appreciate that fact, becsuse - lien program that will create new enti-

.there is some hard empirical evidence tlement. spending, - that will -increase

that for the 5 months leading up to the * every year and again provide vaccina--
Maryland program, where it simply tions and.immunizations to familtes

laid out the responsibility and the obl- who make $30,000 &, year, to Members of

gation to get kids wvaccinated, there . Congrese, if their health insurance does

was no increase whatsoever in the level not cover it at $130,000 a year, and

of children who were béing vaccinated - again to Ross Perot’s grandehﬂdren or

in the program. And then Maryland put Donald Trump's kids.

_the proviaion in the law which also had . We cannot €o it. We are broke. And it

parental responaibiity and parental . We are going to spend money, consider
penalties. And in. the first -3 -months the. Republican alternative, which
after that law was enacted, an addi- spends $225 million in the pockets -of .
tional 38,500 children.-showed up &t immunization shortages that the Cen-
Maryland vaccination clinics. “And ters for Disease Control has. already
State officlals were a.bsolutely dumb- identified and does not spend money in
. Sausalite .and in the rich suburbs of
So the Republica.n lnitmttve says to  Chicago or the boroughs of Manhattan,
those States, you have got & waiver to. where we do not need to spend any
try any kind of program you want, more Pederal money.
whether it is the Maryland program, - I applaud my colleague for all the
which says there 18 a bonus if you get work he has done on the Committee on
your kids immunized and penalties If Ways and Means to show the shortfa.ll
you don't, whether it 18 the South of the Btu tax.
Carolina program, which bans kids It 18 my aincere hope that my Demo-
from getting into preschool programs cratic colleagues will be allowed to
and into day-care programs unless they- offer their amendments in the Commit-
have been immunized, whether it is the tee on Ruled, and I also hope that in
-Georgla . program, which already spe- the end the Committee on Rules will
cifically indicates that if families de allow us to offer the Republican alter-
not get their kinds tmmunized, then -nattive to -spend $200 million to take
their AFDC payments will be cut back. care of the kids who need the help and
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save
need to be spent..
‘the gentleman for his graphic presen-
tation, which I am sure the American-
people will understand that we do not -
need broad, new entitl
‘to solve problems. - . . I
" Mr. KLUG. Absolutely not. - . . . .
.. Mr. ARCHER. That is the important
point that we are trying to make. . ° -

We alzo do not need massive new tax
increases. We nedd to reatrain the ap- -
petite of the Federal Government for
epending. 1 am sure the gentleman will
join with mé in urging the Committee
on Rules to make in order-the Kasich -
budget alternative, a complete alter- -
pative for this high tax budget of the
Clinton -Democrats that will get the -
deflcit down by the same amount with-
out any tax increases.-- : * i,
- . I rather suspect-that when we go be-
fore the Committee on Rulea later this -
woek, controlled by a big majority -of
Democrats, that they.will accommo- -
date their leadership’s directions and
prohibit.even a vote on that: .. .. "
‘. It  has specific spending  cuts in it
that the President has asked for, It has
already been voted on.onoe this year
and" defeated by a:straight perty line..
vote. I would, onoe again, ask our Dem-
ocrat colleaguea to go to the President
and tell him, the Republicans are not
nay sayers. They have. an alternative. -
We have already voted down those spe-
cific spending ocuts.” .- o
" They should tell him, *
take qlookt.g‘a.m." oo [A )

Bo let us wait and see what the Com-
mittee “‘on Rules -does {in. makingin
order your amendment. to prevent and
obviate the need for another massive
entitlements program and the overall
Kasich budget, which would eliminate
the need for any new taxes.

Mr. KLUG. I thank the gentleman. I
think he makes an excellent point.
My colleague from Texas is abeo-
lutely right in this area. Again, the
problem in .Washington has. always
been & problem of expense, never &
problemt of revenue. And there 18 no
_evidence whatsoever that the Btu tax
1s going to help the economy one bit.

And there 18 not any evidence, again,
based on what the gentleman from New
Jersey [(Mr. ZIMMER] had to-say, that it
is going to do much to solve the budget
deficit. . :

Tax increases did not solve the budg-
et deflcit in New Jersey. Tax increases
did not solve the budget deficit in Cali-
fornia. And it is my sincere hope that
when we look forward to the Commit-
tee on Rules action later this week,
that even if we are allowed to debate
this issue and we lose, that at the very
least we should be able to debate and
offer Republican alternatives, includ-
ing the budget -substitute of the gen-
tieman from Ohio {Mr. KAsICH] and in-
cluding the immunization alternative
developed by my colleagues on the
Committee .on Energy and Commerce,
the Committee on Ways an Means, and

. ?;éaidgnt. -
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~another $1.8 billion. that does not . ;
‘Bpeaker, 1 thank =

ement programs -
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mental price tag. My colleagues stated that
lower {arm program payments.
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- Chart. 2 demonstmtee the diﬂ'erence - years: of toodlng*t.he "American public
bet:ween the Reagan' perfortarice and’ nonseme. ‘after 12 ‘years.of the easy-
Reagan promise " on -deficit reduction.” ‘answer boys in this ‘House, telllng the
The’Reagan promise, in 19881, was that entire country that somehow you can
if' wé_pessed "their budget‘ the deficit. -get there with no real pain in spending
would decline, as represented by these - “reductions “‘and 'no- rea}- revenue . in-
white ‘bars, from$56 billlon in™“1981 creases, thank God, we finally have &
down to 3ero by 1964. The red bars dem- Preaident who recognizes that we have
onstrate how performance varfed from : tg level with the American people and
that promise, with deficits rising to - admit honestly that we are not going
over 3200 billion. = - * “t0 be-able to successfully attack that

Recognizing- that ‘they ‘were"then {n ° ‘deficit without both spending reduc-

trouble,- -the - Reagan ‘administration ¢jons and increases.
" again tried a second strategy to con- : X rovenue

- CONGRESSIONAL RECORD —HOUSE ‘ }
02040 Creed

trol the deficit. They proposed Gramm-
~-Rudman I That plan -suggested, as

. these green bars demonstrate, .that if

"~ we passed their plan the. deﬂoit ‘would - -

.decline in nice; neat, $36 billion incre-
. ments &-om $172 bmion down t.o zero in
. 1990, -
-+ ~The rod baru demonatmt.e that a-sa.in
‘performance did not match promise, .
. because the deficits oontinued to stay

‘in the $200 billion  range. ’I‘hey never
i drop'pod below $150 billion. " -

.Now his opponents are making a lot
of political charges about the Btu tax.
I want' to demonstrate that under the
Preaident'a proposal, even if we include
"all indirect as well as direct tax effects
under that proposal, the - Preaident's
- package, including the Btu tax, -will
wind up reducing taxes on persons
making leks than $20,000 & year.

- The average monthly increase, if we
lnclude

include any that 18 possible to be

- When Gramm-Rudman I did not work \ca.lcu]t.t.od under the wildest stretch of

in attacking the deflolt, the adminis- the imagination, the increase in tax-.

tration then proposed- magic trick No,
3, which was Gramm-Rudman 1T, and
again - they said, as represented by
-these green bars, that If we Just passed
-~ their economic program we would take
" .the ‘deflcit from $144 billion in 1987
- down to sero by 1992. Again, perform-
ance 'did not match promiee, and we
wound up today 1nher1t1ng a smo ‘bil-
lon deficit. - e

" Now ‘President Clinbon has proposed
‘s plan to try fo get those deficite under -
control over the next few years. This -

dation ‘for someone in ‘the $30,000 to
$40,000 - level m only about 313 per
month, .

That is not plea.sa.nt, but lt 18 a.whole
lot more responsible than simply say-
ing, "W‘ell we are going to continue to
tell. people they can afford to avoid
even that small sacrifice on & monthly
basis, and instead shovel the load off
on their kids, who just graduated from
high achool or college over the last
couplo of weeks.” - "

Ithinkt.huoha.rtneedatobeputln

t a8 well as indirect, if'we .

chart "demonstrates what is projected Dperspective. Consider it in the perspec--

to happen to-the Federal deficit under .tive of what hashappened over the past
the economic policies that Preaident . decade and what is projected to happen
-Clinton inherited from the previous ad- .under the President’s plan by compari-
‘ministration. The chart demonstrates son. This chart shows who got what in
that the deflcits that are $290 billion the 1980’s. It shows how your share of
today are expecbed to rlse to $361 bil- the national income changed from 1980,
lon by 1988. : ‘when Ronald Reagan walked into of-
To-try to turn this line downward, fice, until today. It demonstrates that
Preeident Clinton has proposed a com- the bottom 20 percent of earners in this
bination of spending cuts and revenue country lost, as a share of national in-
increases which, if adopted, are ex- come, 17 percent. It demonstrates that
pected to cut $150 billion off the pro- you did not get to be a real winner
jected deficit in that 4th year, as dem- until you got to be in the top 5 percent
onstrated by this green line. This green of the population- by income, and you
-line demonstrates how the deficit is ex- "did not get to really clean up unless
pected to drop under the President’s you were in the top 1 percent, in which
‘plan in comparison to what will happen case your share of national income, the
on the orange track it we contlnue ex- top 1 percent, rose by 60 percent over
_ 1sting policy. that time, the time.that the Presai-
- This plan is being a.ttacked by the dent's critics were in control ot what
President’s critics because they are happened in this country.
. saying, ‘‘Oh, 1t'i1s nice, but, you know, - This chart demonstratee—you re-
the problem is, it does not really cut member when we had the budget sum-
enough in terms of the deficit,” or mit in 1990, which was the fourth ad-
‘“The mix between taxes a.nd spending ministration effort to fix the problem
18 not quite right.” under President Bush? President Bush
. I would suggest that the President’'s endorsed the first summit package that
plan does not look all that bad in com- came out of that conference, and what
parison to.the missed-by-a-mile record this.chart demonstrates is that the tax
of his critics in this Congress over the increases that George Bush endorsed at
past 12 years. that time imposed a tax increase on
His critics have canbered on the Btu people who made less than $10,000 a
tax as a tax which they say they do not year, more than four times as large as

llke. Who does like the Btu tax? We the tax-rate increase that was proposed .

would all prefer to have no Btu tax and for people who made more than $200,000
no taxes of any kind. However, after 12 a year.
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"“And for péople ] between mooo ' ind
350000 u; proposed a&. tax 1ncrease

‘which was 50 percent’ ‘higher ‘than the

fax increase proposed for those: making

*$200,000 & yoar.” = "

‘Compare t.ha.t.charttothinone 'rhis
chart demonstrates what the distribu-
tion in monthly .tax burden . will be

‘under- the “Presldent’s package. If you

are below $10,000, yon ‘actuslly-have a
reduction in. taxes.-If you are below.

- $20,000, you actually have a reduction

in taxes. If you are at $40,000, the direct
costs to & taxpayer is $14 a month.
Even 1f you are making $200,000 & year,

" your tax- bill -will increase only 354 &

‘month. It is. ‘only’ when you get above
$200,000 & year in income that you have

'aheavyta.xhit.. That tax hit under the
" President’s ' plan _

average : 31,900 &
month, and I’ do not apologize tor X dol-

“lar of that. -

These are t.he people who were on the
gravy train in the 1960's. They are the
people who ought to be paying & ‘much

-larger share of the revenue intake in

this country-so t.hat ‘other people with
far more limitéd means do not have to
pay more than their fair share.”

80 baaipally, I -belleve t.heee two
charts -demonstrate the difference -in
the ta.x distribution ‘which the Repub-
lican” White- House oocupa.nt was will-

"ing to impose on the American people.
‘in 1990 versus the dramatic change in

directionmt.ermsofburdenbeinspro—'
posed. by President Clinton under his
package. And keep in mind that these
tax changes are_accompanied by very
major - spending reductions, spending
reductions which over the next 5 years
total $248 billion, including $13 billign
in pay reductions for Federal employ-
ees, $24 billion from eliminating excesas
Federal workers, $9.5 billion from re-
ducing  pensions and retirement costs

for Federal retirees, caps' on Medicare

payments going to doctors, hospitals,
and laboratory, billlons of dollars in
other savings that are equally a8 pain-
ful. Anyone who thinks that the spend-

"Ing cuts in the President’s package are

not going to be tough to impose does
not understand the human condition
and does not understand human nature.

8o these are the basic facts. The fact
is that America has suffered through 13
years of skyrocketing deficits while in-
comes soared for the wealthiest Ameri-
cans and sagged for everybody else in
the society. And now the very same

. characters in this Capitol Building who

were responsible for voting for the
Reagan budgets and the Gramm-Rud-
man I, Gramm-Rudman' II, and the

-other magic fixes from the wizards who

ran this country in the 1880's, those
very same characters are now trying to
bring down the only package avallable
that has a chance to reduce the in-
equity that was produced in terms of
income distribution and tax distribu-
tion in the 1980’s. And it ie the only
package in town which has a prayer of
reducing deficits long term.

There is an 0ld adage which says fool
me once, shame on you; fool me twice,



- belfeve these charts demonstrate clear - :
. Ty that 1t fs. That ts why we must pass teeaofthaConsreuham.hawbmushﬁ

AHW

. sha.me on me. In my judgmont the' some. other .. process zh:nmlck the
"President’s - critics . have failsd the .Gramm-Rudman, or Gm.mm-La.t.t.a.. or
: eonnt:rytm-ea t:lmutrunnmtwmrthalr wmeomrmmmugmmmu
deffottreduction promfses snd . thetr our problems. . - -
'_fdeoroﬁuﬂeoonomiudotmu.nothey 'l'hntm,thmthammnoaomuonm
reaxlly deserve another chance?” ' - ‘' the budget problem umleas there are
-Ia 18 not time to break with them and specific suggostions of cuts, and that. is
mmmmmwl what President Clinton -has had the
. to do. And what the commit-

. the President's reconctiiatfon package g the floor are specific’ recommenda-
this week. It 15 ane: of three key parts tions for cuts. .
" fr'bringtng down: the defictt, restortnit .- Nobody likes. taxes. Ihn.tetu.aml
‘economic grawth, restoring hmrly in-  wish we did not have to.have one tax.
come growth, amd correcting” the mis- But if we are going to have taxes as
carrizge of justice which occurred in pact. of the solution, and I think we
the B90's when tie wealthfest people I o, hecause tha cuts are deép indeed,
thiv socfety got the Mon's share of the ¢}.n,"the taxes. that have been pre-
. benefits, - people who' ‘&re now BeINE go;cod are the fairest. taxes we have
asked for the first ttms i 12 long years sean for over 12 years. As the. gentle-
to foxlly pey their fafr share of the .5y chart, ahows, the taxes are taxes

N; n.rlgug abeutctmo I think we . o0 t.h“e lweﬂthlut. mlm' ml the coun-
need to get- onwixhtho jobu:ndduﬂ? ﬁé‘mh’“g 'taomhgﬁtm
ﬂ:bmk -after rich people.

: ta de anything $o harm rich people. We

" Mr. GRPEARDT: Mr. Speaker, wm
v-thenutkmmyloldf SRR . wamt more rich peaple in. this conntry.

OBEY. But. the .wealthy, like euerybody else,
Mr&mmdmm have $o pay their falr share, and the
. -- M, GEPHARDT. Mr. Spoaker, I want <chart the gemtleman shows right. next

to thank the gentleman for & very fine t0 him shows that under the 1990 budg-
* statement and for the number of facts ot agreemeat that we negotiated with
that he has brought out that I think George.Bush, the poorest people in tha
are very, very important thst: eountry were bearing.the worst part of

peopla .
meed to consider aa they look at thix MWDMMHMW the

reconeitution BiIF that the Prestdent . Jowest part.of the burden. .

has Brought forward. I thimk what the . Umtb@mmontepﬁ-h
" gentleman safd about the neceastty of the highest peeple that. are: taking the

deficft reduction is sbsafutely correct. h.lgheat. burden.

n. my view, the deffoft fs a dagger The charttomyrlghtnbamasmss
_pointed’ st the ecomomic hieart of tifs pomanb share of the taxes for people
. eountry, and sfter 17 years of tnactfon -ower $200,000; 75 percent of.the taxss

on the deficit, it Is now tfme. that we <ome from people aver-$10Q,000: .

have to take the resmnuibﬂ‘ttyfo: A 1os of people are saying well, they

dealtng with the defloft. : de not like this tax, or that tax or the
In my view we had instftutional irre- ether tax. Fine. We have said tell us

.sponsibility for 12 years that produced the alternasive im spending cuts thas
& ¥ Gillion debt. We now have the will take care of that tax. People want
chance, and we are at the crossroads to get very gereral then. They do not
_ where we. have to take the responsibil- want to be specific. We have got to be
ity and lead toward a conclusfon which specific about the spending cuts.
will bring this deficit.under control. We have an alternative in the othen

. K Yot of people are saying that there bedwwnmwmben,napuhumt&nd
are: not enough spending cnts in the Demoerats, have came up with an al-

plan. T think, I may be wrong, but I ternative. The preblem I see with the

think this is the largest spending cut altermative is that 1t is meore of the

-proposal that we have ever seen. The sa.lmafreu:n1’.h4:pewt.Ltrins,not\he::laudgL
gontleaman set eut. the kind of cuts we et.from the past. L
are loeking at.- Agricultural entitle- It s & budget that says, “Let us not

ment cuts, $3 billian; Federal workers, tax the people who are: the. wealthiest
$11 Billlon. As. the: geatleman said. in the country se much; let us give

there are 30 specific cuts in Medicare them . capital-gains break.” 1t says:
and Medi{eald that reduce. the. deficit. y “Let us lower the taxatien for Medi-
$668 hilHon, $11 bilHom in Federal ad- -care on those felks who make over
- ministrative costs, $2.2 biilionr stream- $100,000- & year. Let us do ether things
lining education preograms, $1 billlom that will hely peeple at. the very top,
out of highway demonstrstion projects, and let us Increase tames en people: at

.and ‘$3. billion. in veterans’' program the bottom by lowering the earned-in-
cuts.. ecame: eredit. whieh 18 sthe most. impor-

Nobedy ltkeotota}k about cuts. One tamt thing for progressivity in the Clin-
of my problems ia discussing this bill ton budget,” that is in this reconeui-
is that everybody is for cute in general, ation biH.

but nobady wants to. talkk abeut euts in And, pes, “Lets us ent. Seeial Security
specific. That has been cur problem for COLA, let us cut Medicare, and let uas
. the last 12 years. People want to talkk cut Medicald again.” I am net for that,
about a balanced budget amendment, and I think #f you put. that alternative
or they want to talk about & eap onen- on the flear, you would not gst many
titlements, or they want to talle about votes for it on either side of the alsle.
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Hyou.l:tin.theotherbod& Iluapactit
might. ba the. same.. .. . -

We. have problems in: f.hh. eou.nm
today. with.- being .apecifie about. whet
wa want: to do. President Clinton has
been “specific. Ha. has put a conerete
paoposalmkonteﬁuandmmcommm-
tees have - b:ouaht,that.,pcomnl {or-

. ward. It.is a good proposal. ’

Wamat.cmsroad&mthacnuntry
Either we deal with this problam that
is eating ua alive, or-we.danot. . -

Now, peaple. say, ‘‘Gee, I am against
that Btu tax. It is going to;cost. me.in
the. third year,” and remembar it is
phased in, but in the-third year for an
average [amily. of four, it.is golng to

costus $15ee $17 a.month. . .

Whn.tkbegamnet.rookinxahtw
if we. can get. this proposal through, in-
terest rates will be held down over:the
next- 3 yean.toanment,whnmthey
will get much more bemefit than the
coats of the Btu tax. Jobe will be cre-.
a.ted.t.hamo\w:y wdill. ge forward, we
will not fall bacik: inte: anathes reces-

.domuwﬂlwmwmhmc
-gmvth.i.n.thlalochw-

Wado.nado.adancu-—mdmueaplan
as an academic exercise. It is not to
make somebody -in a university feel
goad who studies ecomomica. It 1a te
mmm&amm&mmm
the country. We are trying:te create

- jobe. We are trying te hald indlatien

down. Wa are trying to hold. interest
rates: dewmn, and we are trying to stay
out of another receasion that wa hue
been in now foz 3 years. :

Ewas athamathoathud&ywi&hm
unemployment. people,, and a .fellaw
who has been i the unempleyment. af-

" floe for 30 years said he has never seen

recavery like this. He sald, ‘‘Congress-
mamthemmn&jebm“ He said “L can
get minimum-wage jobs, people whe
want: to werk at- MaDondd;'l. Wo have

got plenty ef those. What wo do net
have are good jobs.” .

Id@nﬁtlmowh»wwegatgoedjobe
created in this seclety wuniess. we do
someothing real abous the deflcit, um
less we stand up finally and say, ‘“‘Here
is. & pregram that will get the deficit
down over the nexs 5 years,” not smoke
and mirrors, Bet.anether gimmiclk, not
another gizme, net anather promise,
and m anether illusion; sommthing
thaswork&ntmreal That {8 wiat we
are talking about with this plan, and I
believe it 18 fair. I believe it is-bal-
aneed, and I think we. hase to show the
leadership and the respensibility to: geo
forward and pasas . this plan, get it
through the Senate, pat 8 om the
President's desls as quickly as possibie,
and meove: this eouniry and this econ-
omy in a positive directiom

Mr. OBEY. I thank the aanﬁhman
very mueh. for hisicomments.

Let me simply say that I think he
has summed up the situatior exactly
on point. .

My message to anyane cancmwdi. for
instance, about the Btu tax is I wounld
invite farmers in my State, for Im
stance, to recalk that just. 90 days ago
they were terrifted,. and so were we, of
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being hit with a large gasoline tax such
&8 that proposed by Mr. ‘Perot, 10 cents

s gallon, and we have had proposals for .

" 10-cents-a-gallon increass each year for
5 years. That would extract a huge
amount of money from the pockets of

the farmers that all of us repreaent. ln

.this country. -

This Btu tax, by compa.rison. ha.s 8
much.smaller hit. -

- I would also point out that I would
sa.y to those who are concerned about
the Btu tax and would like to escape
that 3-year, $14 or $17 a month that it

- will cost them in the third year when.

1t 1s fully effective, I would simply say,
“Take a look at your kids as they are
leaving high school and leaving college
and ask yourself what kind of job op-
" portunity you “have ava.ilable for
them ”"
"My youngeat son juat gra.duat,ed rrom

the University of Wisconsin 2 weeks
ago. The job market that he is facing

‘today 1s far tougher than the job mar-

" ket that faced my oldést son 10 years

- ago, and 1t 18 much, much tougher than
the job market that faced the gen-
tleman .or me when we gra.dua.t;ed from
college quite & few more years ago than
I would care to talk about, but.it. just
seems to me that this Is a question of
whether this generation of adults has

the responsibility to make a small con-

tribution in order to make the job mar-
kot, the retirement market, the life-
style market for their kids a little bit
better than it otherwise is going to be,
- and in some cases & whole lot better.” .
- 1'would also suggest that for those
who. think that a plan such as the
Boren plan in the other body, which
Bas been offered, if they think that
that is the answer by eliminating $40
billion in taxes on the very wealthy
- and by increasing the hit on Social Se-
curity reciplients and the poor by $40
billion as that plan does, if they think
that is the answer, they must be talk-
ing' to different human beings than I
am talking to when I go back to my
district each week, To me, when I go
back to my district, my constituents
. are telling me one thing: “Give the
President & chance. he i8 the only
President we have got, and he i8 going

to be the only one we have for 4 years.-

Do not destroy him out of the box. We
~elected him, back him,” and I would
say that I simply agree with that. -

. What i8 our alternative? -Are we
going to.turn it over again to the same
naysayers who really drove policy in
‘this country for 12 years and drove this

country into thé ditch? 1 hope to God
- the answer i8 not yes to that question.

“The - President's option i8 the only
real one before us. We have got an obli-
gation to move it forward.

Mr. 8peaker, I yleld to the gentle-
woman from Florida [Mrs. THURMAN].

Mrs. THURMAN. I say to the gen-
tleman from Wiaconsin [Mr. OBEY] that

I want to kind of go back to some of

the things he has been talking about,
particularly with the other plans, be-
cause a8 he well knows during this de-
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bate, thera ‘has boen the 1ssue of wha.t
1s going to happen in the Senate. -
One of the things that I keep hea.ring

about is Senator BOREN'S and Senator

DANFORTH'S replacement. I come from
& ‘district . that 13 probably two—t.hirds
seniors. . .

- Can the gent.leman give us a lttle
more-detail of what is going to happen

- under that with Social Security? I

mean, I have heard things that people
around the $7,500 mark are.going.-to be
taxed more under that plan, where this
plan does not do any of those kinds of
things. I mean, there are a lot of igsues
in here that I think we need to be talk-
ing about so that the American public
understands that the alternatives are
deeper cuts for people who can least af-
ford it. -

'Mr. OBEY. Well I do not know how
much detall the S8énator has gone into,
and I do not know how much of his pro-
gram would survive actual action by
speciﬁc committees.

“But all I would say - 18 t.hat. my under-

sta.ndlng of the Boren_ plan, for in-

stance, is that it takes a much larger
hit on 8ocial S8ecurity recipients. When
people talk about entitlements, that is
& nice, neutral political word, but when
you get behind that moniker, what it
means isyou are talking about Medi-
care, you are talking about Medicaid,
you are talking about food stamps, you
are talking about unemployment com-
pensation, you are ta.lk:lng about Socla.l
Socurity ) :

I'am not about to support & package

which has an extra $40 billion or '$50
billion hit on those folks.

Mrs. THURMAN. And including what .
already 18 being hit, I understand, in -

the package we are looking at?

- Mr. OBEY. I was amused by the fact
that we heard some of our friends on
the Republican side of the aisle tonight
bemoaning the modest actions we have
in President Clinton’s package with re-
spect to senior citizens on Social Secu-
rity, and yet we are being asked in the.
next breath to support something like
the Boren plan which has a much larg-
er hit on those same folks.

I know that people often try to have
it both ways in this place, but that
seems to me to be atretchjng it a little
much.

" 1yleld to the distinguished cha.irman

of the Committee on the Budget, the
gentleman from Minnesota [Mr. SABO].
- Mr. SABO. I just simply wanted to
thank the gentleman for taking this
special order and the majority leader
for his participation.

I think the message is clear. This is
& huge deficit-reduction plan.

0 2100

1 thlnk modestly stated it is a.bout
$500 billion. Frankly, some of the cal-
culations I do would make it signifi-
cantly larger. I frankly think the ad-
ministration has understated their def-
fcit reduction requirements over the
next 5 years rather than overstating

them. I also have to say that they use

very modest, conservative economic

"H2795
assumptions in their budgot.lng 80 that
we can have.some expectations of the
projections -they. make for -the future
are real. Clearly, it 1s having signifi-
cant lmpa.ct; :on. interest rates in this
country. Intereat ra.t,ea are coming

- down.

" That is good for t.he Amerlca.n publlo.
but it is.also good for the Federal budg-
et, because one of our biggest expendi-
tures is simply . interest. costs, and
t.hosea.regoingtobelmtha.nwhatwe
projected rather than more. . - .-

I am curious that you do lmow whﬂe
we have significant..spending. reduc-
tions—I wish the gentleman would re-
view again-his chart-on who is asked to
pay those. new revenues.- I know:the
gentleman. from-. Wisoconain also .over
the years has studied what happened to
income during the 1960's. Who was it,
during the 1960's, who had -the. matest
income growth in.this country? . -

Mr. OBEY. The fact is that the rich-
est 1 percent -of ‘Americans -saw their
income more than.double 'from .less
than $300,000 on average before Ronald
Reagan walked into the White House,

to .over "$600,000 by the.time George

Bush left the White House. . .

- S0 -they saw-their income more than
double, while virtually everyone else
outside of -the top 10 or 15. peroent 1oat
real economioc ground. -

Mr. SABO. So that thick blue cha.rt
that the gentleman has there -with the
big blue column, that really applies to
the people who had the largest real in-
come growth during the 1980'a? .

Mr. OBEY. You bet. The people who
went to the party-in the 1980's are now
finally being sent the tab, belatedly,
but thank God somebody 19 sending it
to them.. e

Mr. SABO. Would t.hat mnrginal tax
rate be higher than it was before 1981?

Mr. OBEY. Absolutely not. The fact
i8 that the marginal tax rate used to be
90 percent; then it dropped to 70 per-
cent; then to 50 percent. It has now
dropped down to less t,ha.n half or that
level.

So, even with the. modeat increases
that we are-getting under this package,
they are still paying substantially less
than they were paying before Ronald
Reagan walked into the White House.

Mr. SABO. S0, the marginal tax rate,
the top rate they would pay, would
still be much lower than wha.t it was in
19817

Mr. OBEY. Abeolutely In my view.
we ought to raise it even further, but
we would run into great resistance
from our friends on -this side of the
aisle if we tried to do that. -

You remember David Stockman, in
his famous book in 1981, explained the
truth when he said—his worda were—
“Supply-side was always  trickle-
down.” It was a Trojan horse. This
magic supply-side formula was a Tro-
jan horse through which they drove
trickle-down economics to the wall,
and trickle-down economics produced a
bonanza for these people at the top of
the income sacale, and a few drope for
everyone else.
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w.smzmnkn“umﬁmmm
‘thammmmqmm .

M. lRINTER. Would the mlnmn
mwmamdmmmm.
mmzxmumukamacm
ttons.

© Mr. OBEY Sure. 1 yield to the: s:m-
- tleman from: CaNflernta.

. Mr. HENTER..? mmesumﬂeman.'

‘a.nd I respect. the gentleman snd re-
spect. the time that be: has taken: and
the. filusteations he. is malking. E wouid
just ask onequestion. That ts: Ax I un-
derstand—and' § looikcad &t the figures
the othar day—although we eut mar
ginal tam rates and, am the gentleman
‘sald a numbéar of tndividesls, many of

‘whom own small buasinesses, are emr-

total et revenges to ths
- Government wenk up betweern: 1881 and
1987 by abeut: 7¢ percemi. Would: the
goentlemsar commaent. an: that?
- Mr. GBEY. I am realky glad the gan-
- tlemmam asksd: that -questiom, -because
-what we always: kear- 1a; ‘O, goe, whisx,
what are we talking about? After alt,
we: shouidn/t.seak thess poor fellows up
af the tap of the ladder because, my
God, when your loalk &t what: Happenad
to the tatal taxes. fn the: Mn their
taxes went. up.’™
Well,. this chart damonmms t.hntm
‘absolutely true; the total tax rep-
- vesented by this green pisce sctually

ployere, increagsed their tncome. As §
understand,

‘dfd go up slightly from. $108;00¢ to.

3$163,080 far the: topr I percent. of the pao-

‘e ix tihiw conntry. But that is becanse
their inceme went up from around
330,60 to: almest: 360¢,000 over time, as
rapresented by-thiered block: = . -

- Se, wihat. that demaonatrates; is,. yasn,
thehrtmwmthmrbmlmttha
fact 18 that their income went unby 8
mach kagger amount.

Mr. Speaker, I yleld tn the guntle-
woman from Geergia. .

Ms. MCKINNEY. 1L tlmnk the gen-
tleman from Wiscomsin for yielding to
e -

Mr. Speaker, I waat ta take am op-
portunity this evening to diecuss, in: all
eamdnr, the grave stakes shatt we have
before us. I wans the people whom I

_represent, as; wall ax the people of this
cauntry, to understand, as I under-

today. ; .

- Three Sundays ago wea celebrated
Mother's Day. And this brings to-my
mind some ideas about the faith of
mathers. You know, from before we are
even bamm, mothers have faith ino us
And i1 & mother’'s eyes, there im very
Kittle wrong thet we cam do. You. aee,
mothers have learned to keep their
eyes an the prire and tz understand
that: Hfe. has: its: bumpe: along the: way,
but that it 1s always passible to take
lemons and turm them: inta lsmonads,
~to taker life’s bumpe and txen them tnte
stepping stones. An¢ cur mothers: al-
ways have the fatth that we will be: so
wiser —

Durning this: mesat. important week of
decisfon, let us also resclve: that we
will. mat betray’ our mother's: fatth. Amd
let me commend the President for his

CDNGRESSI.OKAL nrmnn—mm

Ameriea.n people voted- for in. Nmm»
Der.:

Wa-mdammmmtthem
18 ready to talre up-leadershipr and that
the Pemeoeratic Party fs ready to dem-
enstrate the kind of leddership that

will make sthts world all the better be-.

cause we dired to struggle, among our~
ueives:nd'fthfnoumelmmord’crbo

-rmh ever new hefghts. -

‘Foday,; we debxte. nothmz short. of
hard wark snd dedfcatton, the kind of

dedteation amd commitment to purpose

thatueuaﬂytumdrehmsinm:emcy

In the begioning, I am. sure, bBecom-
ing- President was only & dream for our
Pteufdnntl‘rohbl?nombeiteved'tn

’ttbutnrm—scm-uc ,
But he was able to convince mwm

his frtends, and then all of us. But his
dream only started becansa thera was
mmazhmzdeando'nmaid’oorhnn.

In my own casa, I know that. becom

‘Ing & Member of Cangress. was a dream

that anly a faw people clase to mse felt
wis-possible. It asema that the world {a
full of naysayers—peeple. Iove to tell
¥ou what. you cannat do. But. through

hard wark and dedicatien, and dem:.

enstrated eommitment. to. purpose, we
too were able to turn that something
daandownmﬂdzmhmtmm&kinzin

. Georgia. .

Each of us who muat.caat a veta this
week began with the. mosat. important
commitment-—and that was to excei-

"lence. Far when we begin with. excal-

lange, nothing short.of the best will be
gaod. enough.

Well, ald. of uwonking t.oeet.hen have
come up with a legislative package: far
change. for thie country. The: recancili~
atiam bill before us contalns legislation
which will corregt; the: de¢line that thie
cauntry has. expedenoed. aver the pasat
12 yeara.

- Now {8 the $tme for all of us to be
praxd,, and committed. and strong..

Strong, hecause life ia net always
easy. And when we encounter thoss. un-
expected bumps along the way, we
must remadn. focused and committed to
the goal, snd turn those bumpe. into
stepping stonas. -

As the Ransenenta.uve; for- Georgia's
1lth Congressional Diatrict, which is
Georgila’s second peorest diatrict, I am
committed to providing a. batter Geor-
gla. amd Amasrica for every child, every
family, every pezson in my district.

For too long, the needs of ordinary

Americans have been sacrificed for the
needm af the wealthy. Yat, in addition
to that, cur President haa assumed of-
fice at x time of unprecedented: warld:
instebility—during & time of peace.
Gar Presidens. gaimed mmol of the
White: House after the prevtous Presi-
dent. amounced a ‘‘new
world: amder*™ but: fafled to define what
tt was or even: what he meant..

. - Moy 75, 1993
ht;umtnnour?:uﬁmtmm

! tha-lmd’thand.'&tmhhhtmuh

triest o maka- out -@overnment. mars
accountable te usand ab. the sanws tiore

: . turm this massive shity of state Lo new
" resents the kind .of change . thagt the

diroctbnfh-nendnoum tnd\n
neod his-success. .
Iumconoernodl.bout t,odaa.hualm
about tamorrew. Bus, as in asunHy the
cue.uwenghtforumtom
we aught. t remember the past that
g0t us. to this point. I would like for
you to recall tha memeory of anothery
time in the Americanexperience.. : -
. Thirty years agn Wwe Were ia. the
midnot&mofdlmnmu
tmmkmhmmnuﬂdomn
Iuneh counters all oxer this conntry in
arder t.ontanduafm:n'eadnmmdm
tice and dignity. -
® Black people. decided to. regihter ta
vote to change the policymakers, stnoe
they couldm’t mepoa'ctu-ofop-
presstonn. thntbtankobodt:huﬂauthmd
this Nattomr. ... -
tYonnxﬁmd’omﬂdets, l'ntlfhnwt
and whits, -deffed the ractal order of
aparthefd and’ bigotey i the South and
somse saxw thetr 1i ves-emded-as they rodn -
ont.hoaeﬁvedomrldhsofthakmurﬁm
dream. | -
" @ Three young: men-—Good'wln €he~
ney, and Schwerner—ahould” mever be

.forgotten as they rode the freedonr ride

to their-death tr Phitiadelphia, MS. . -

Goodwiny, Cheney, and Schwerner
should never be forgetten because they
represented all- t'.hat ie sood i Amw—
ica.

Thosrwemmand!nopcﬁﬂ.
to overleok the raciany of the. timres, in |
order tor do: what was right for thely
country and for-theis 51low, man. nl-l,
whujmtmdnmmm
son af diacantent: 12 bong years—whare
Govmrnment: servedl the tntemsts of &
few of um at. the expense: ¢f the mest of

We.have got so have:a change.. .o

We nmst. undemtand, too, what the
Inst I3 years have done to us a8 nlja—
tion and as a people..

TV cameras wexe potsed ﬁmLosAnsn—
lex to view the spectxcls. You would
have thoaght. that the circus had come
ta town. But the people of Los Angsiea
and:. tha peeple of this ecuntry juost
wanbed justice. to come to town.. Thanle
goodneas. that. it did—on that day.

However; not antifl we completely eb-
literate. then polttics of dwisien: thah
this counfry enmdured fur the last. 12
‘years. And remember that words and
actions. and deeds have ramificaxtions.
And understand the complets serse of

- alienatienr that enr yeung peopla feel

about thix aystem: that we cal their
Government, and: our society will we be
able toc properiy deal with the many
frustrations of being young.. and black,
or Latino, in America..

With one - Preatdentfal ca;mpa:isn-
begun: in Philadslphia, M along: with
2 message of State!s rights and' another
Preaidential campaign wom en: the: hack
of & WHiHe Hartom ad. the Repuhiicasr
Party has done mothing to honor the
memory of the proud and strong three
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young men who died on t.ha.t dn.rk. da.rk
Miuiseipm night.

. The legacy of Republica.n leaderehip
has. been- Ira.n—Contn.. 8&L, scandal, ;
"HUD - scandal, - BNL ~scandal, -- war
‘against Third World people, " ‘environ- -
mental injustice gone mad, and, most
-seriously, a complete neglect of. this
" country's children. In my home State.
of Georgia, we rank 47th overall in t.he
well-being of our children. .

The United States ranks 20th ln t.he
.world in infant mortality rates, equal '
to Greece, Iarael, and New Zealand—
only just above Cuba by one point. And
if we look &t black babies; black bables
die at almost.twice the national rate,

placing the U.8. black infant mortality:

rate at 33d in the world, tied with
Costa Rica and just above Chﬂe by two
point.s

The United' Sheteerankealetint.he
world in low birthweight babies, equal
‘to Turkey and Paraguay -and lsrael,
just above Jamaica and Panama. For
-black ‘bables, the rank is 75th in the.
world, just behind Cote D‘Ivolre utt.le
better than Niger. =
.-~ And while 71.3 percent of all whlt.e
Achﬂdren are covered by employment—
related insurance, that 18 the case for

only 38 percent of black children and is-
only the case for 39 percent of Le.t.um'

cmldren.

~ Furthermore, during the 1§80’s, the
,followmg health trends were recog-
nized: Access to early prenatal care—
-worsened; late or no prenatal care—
worsened; low birthweight bables—
worsened; measles increased 533 - per-
cent over 1983; mumpe increased 35 per-

cent over 1985;. pertussis increased 106.

- percent over 1981; and rubelle lncreaaed
609 percent over 1988.
Both our children and our future are
at stake if we do nothing. g
“The stewardship of our Government
over the past 12 years has seen a steady
deterioration in the quality of life for
our children. Yet, the enrichment of
the top 1 percent of family income
earners was unprecedented. The ex-
penditures for the military-industrial
.complex were astronomical; and we had
two Presidents who were telling us
that everything was all right.
" Some of us knew, however, that the
last thing this country was, wes all
right. And we didn’t hesitate to say so.
In the meantime, though, middie-class
incomes deteriorated; the budget defl-
cit grew to unprecedented proportions;
health care costs became unbearable to
most of us; and our President said that

the United States was the strongest-

country in the world and everythmg
was all right.

We saw homelesgness grow in every
city: in America, drug abuse increases
unprecedented, an ozone hole in the at-
mosaphere that some folks told us did

not exist; while our President advo--

cated Brilllant Pebbles—a Ster Wars
antimissile array arbiting in space.
Life in America, down on the streets,
where ordinary people are, haa deterio-
rated. Public’ schools have become
more public than schools, with strang-

ors walking on campuses e.nd.ehootinx
".teachers and students; schools are be-
_coming merely an extension of the bat-
: tleground and disarray :that exists on .
every . American- urbin. street and in
‘many’ Amerlca.n homea, urbo.n. mbnr-
ban, and rural.

‘And Preaident Bunh at.-.rted a w-.r in
Iraq and spent thousands of lives end
we still do not know what for. .~ . .

. We just recently lost the 3162 biilion
lt.unulne peckage because  of Repub-
‘Hean gridlock in the Senate. And on

‘my jog the other day with the Presi-

dent, I asked him, Mr. President, why .
did you give np? Fizht on tor the et.im-
ulus package.

.And he: reeponded t.o me. .

‘“You know, Cynthh..lncverexpoetodthn
thommewhowould benefit from the jobe—
- the young people who would get summer
‘jobe, -the parents. who would get immunise-

‘tions {of their bables, the students who.

would get Pell mnuroroouece. the unem-
ployodvhovonldmjobltonpdrthew
frastrnotare, ‘and- the " electad  officlals 1n
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-cities and counties all over this country th‘

-would receive much-needed dollars.for their
..communities—I . Dever- imagined. that they
wouldn't stand ‘up .and scream in outrage
"that this money and thess opportunities
vem being taken away. trom them.

Andwhatcouldluytothel’reei
dent..beoa.uee he was-absolutely right.

. The rallying cry of the Republicans
'wu cut .spending first. But they can
nndusbmlont.oclea.nuptheS&L
‘scandal; they.can find billions of dol-
Jlars for Russia, but they could not {find
$16.2 billion for.you, your mothers and
fathers, your brothers and aisters, chil-
dren, and the rest of us who have been
Jhurting:for the past 12 years. .

““The fight is not over, though, as we
continue to try to defy gridlock and do
-what is right-for our constituents and
our country. There was no reason for
the President and the American people
to- lose that $16.2 billion. We' lost by
t.lmee votes. But it is done now. And as
s result of an emboldened Republican
minority promoting, at besat, business-
as-usual politics, and at worat, serve-

the-rich policles, the. Democratic agen-

da will have to be unfortunately com-
promised if we are to avoid gridlock.

-We do have to pay. the hand t.ha.t. we
are dealt.

But every American has an oppor-
tunity to help us play our hand.as best
wa can. I have heard from my constitu-
ents who say that they are willing to
sacrifice a little more if it will help ev-
eryone—if all Americans will be made
& little better off.

I would ask that each ot you listen—
ing tonight make a commitment that
you will help to make our country
stronger. The nesed today {8 much more

pressing than a lost stimulus package.
‘The entire agenda for change is threa.t,—
ened if we don’t act——today.

And so, I would say to my colleagues
in the House and the Senate, and to our
friends across this country: Let the
message be loud.and clear, that change
is not a free good. We g1l wang it, but
only a few are willing to work for it.
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‘1 am asking. that we now: make a
commlt.ment to work forit. . -

- Joid with: me and let us renew. t.he
faith of our mot.here in Qnr e.bilit.y to"
be winners; ..

Join ‘with me end let as renew t.he
~faith ‘of young Goodwin, Cheney," md
Schwerner in the American dream, : )

. And .let-us renew s -pledge to Our-
eelvee that we will not allow others-to
thwart that which is good and right:
and just for us. Let us renew our will-
ingness to-fight for what is right. -

Otherwise, ‘& .new season of dis-
oontent is ukely ‘to unfold. One, 1 be-
leve, that this country.can avoid with
_our active -prodding. Many who listén
~tonight are the lucky ones. Let us.join
“together to forge- opportunlties for all
"who .are. willing  to work hn.rd md
dream about what might yet be.

- The - President’s - budget represents
our future, Let ustake the charge and
_protect our-country well The people
arecounr.ingonus. s :
- 5 . Dmo '“,»:,.v

Mr OBEY Mr. Bpeaker.lthn.nkthe
gent.lewoma.n tor her oomment.e. 1-ap-
preciate them very much. .

Mr. Speaker, I yield. m t.he gent.le-,
woman ; from North Ce.rolhn. {Mre
CumN]

Mru CLAY’ION Mr Spea.ker. Ivant

to just raise some-quentions and ses if
I can have some understanding. Per-
hape that would be-helpful for others
who ‘may be wondering. about -if this
bill. indeed- doee . represent, cut.n. ‘real
cuts., .

I.know I heve s lot ot people telling
me that we ought to:really cut first
and spend later, and what they mean
by that is tax later. -

Could the gentleman just share with
me if they are rea.l cuts, part.icula.rly in
agriculture,

Mr. OBEY.- Well, lec me elmply re-
spond by telling the gentlewoman what
I have experieneed in my otﬂce in the’
Jast' 2 weekas. '

: ) - Q2120°

I asked my staff last week to simply
keep track of the number of groupe in
my district who came in to talk to me
about opposing the spending- cuts in
the Clinton plan. I-had 31 different
groups, not lobbyists, but folks from
home who came to me objecting to 1
kind of cut in.the President's budget or
another.” We had some doctors object-
ing to the Medicare caps—doctors, hos-
pitals. We had {farmers concerned about
the additional squeezing going to take
place. There were all ra.ngee of people.
all well-meaning. . .

And so, Mr., Spea.ker I would ea.y to
those who are claiming that there are
no spending cutse in this package that I
wish they had been talking to thoae 31
groups from my district, all of whom
were objecting strenuously to them
and asking that I resist them. I think

‘they have a quite different view.

Mrs. CLAYTON. Will the gen\:leman
respond?
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" Mr. —KOPETSKL Mr. Spea.ker. 1t the
: gentlema.n wonld yleld- I'was going to
preaent this a little later this evening,

* but I do have a lst of very specific cuts’

"'that are in the reconciliation bill if the
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':you got up to those who make ovor 8.

hundrod t.houund ‘dollars. . -
80, it seems.to ,me we have one ot

. two choices on'that tax. We.can eit.hor

gantlewoma.ﬂ from - North - Carolina-

‘- [Mrs.
- ticulate those. -
“Mrs. ULAYTON Well if I could get
- the gentleman to do that a moment
- later, I just wanted-to emphasize that
1 Xnow I received calls, as well, in agri-
-culture. I live in a community where
the concern was there if indeed otherp
were going to suffer the same way they
. were suffering. So, it is called shared

pain and. obviously 1. was oonoerned,

" pot only.for'my farmers, but also. peo-

- ple whe live-in rural areas, and I know
- the whole Btu tax, that the farming

community expressed concerns, and I
, certainly shared those. concerns, -and
"there was some accommodation made

. to—1I thought in the Btu—for at. leutr

the fuel in farming; is that correct?. -
‘" Mr. OBEY. Yes; the farm use ‘has

" ‘been exempted from the higher of the -

"CLAYTON) would llke me to a.r-v

© two rates which apply under the Btu-

‘tax.Buttherea.reot.herveryla:ge
A spendlng cuts in this package.

~.For instance, tomorrow morning T

) amsuppoeedtochair.ma.rkupthnt

marks up the foreign aid bill for this

. year. By the time we get done marking

up that bill, there are going to be pro--

grams in the foreign aid package which
--are cut by 50 percent below last year.’

‘Bince I--have been chairman, ‘ Mr.
- Speaker, foreign ald has already de-

‘clined by $5 billlon, and we are going to’

. have to take it down another $1 billion

‘tomorrow just to meet the squeere re- -

quired- under President Clinton’s pa.ck-

age.
And my phone has been ringing' off
the hook all day long from every single
_ interest group in this country who has
‘& stake in seeing that bill increased
rather than decreased, so 1 wigh they
could have simply been—those who say
there are no squeezes in this bill—I
. wish they could have been on the re-
celving end of those phone calls today
that I received.
Mrs. CLAYTON. My final queadon
and comment would be around the fair-

" ness of our effort to accommodate the .

response to the Btu taxes being nega-
tive to low income persons or families,
and particularly as it relates to being
an aggressive tax to those persons who

make less than $35,000. My understand-

ing, or one of the responses t,o t.ha.t B

was the earned incomse.
.Mr. OBEY. Absolutely.
Mrs. CLAYTON. And that meant that

it was sensitive to families who made

less than $35,000.
Mr. OBEY. Absolutély. You have the
earned income tax credit, which is in

the President’s package, and, as a re- .

sult of that, as a result of that, the Btu
tax will actually—even with the Btu
tax this package will result in a—about
- & $10 a month tax cut for persons mak-
ing below $10,000, for instance, and it
will not amount to a heavy hit until

-do  as has been done ‘the last ‘mqem.
telling everybody “Oh, don't worry.' If
there's any pain at all, we'll get.rid of
At for you.” Or we can honestly belly

"up-to the bar:-and say. “Folks, it is
- going to be a amall impact on you, but -
it is well worth it to create a better
“world -for your kids,” and tha.t is wha.t
: we are trying to do.

" This chart demonstrates th.at tor low
moomo _groups, with the Btu tax in-
cluded, ‘there will still be a decline in .
‘the average monthly tax rate of any-

“body making less than $35,000 & year.

-’ Mr. GEPHARDT. Mr. 8peaker, if the

'tentleina.n would yield on this question
".of the earned income credit, it has been
_my- -understanding through the years
“that the reason we wanted to increase

the earned income crédit was to.make
‘it possible to induce people to: stay. oﬂ‘

_welfn.ro and to continue to work.. - -

. It 1s also my understanding ‘that-the -
lncrea.sa that is in this reconcilation
bill is the largest increase we have ever
hadin the earned income credit so that
1t would have the opportunlty. the pro- .
gram, of pulling more .and more péople .
out of welfare, getting them to take a
job and to be willing to keep the job be-
cause their taxes would be reduced, and
they would be induced to stay-off of
welfa.re and in productive income. - -

- Mr.-OBEY. Mr. Speaker, if the gen-
t.lema.n would recall when the Presi-
dent spoke to us in that magnificent
State of the Unjion Message that he de-
livered in this very Chamber, one of

‘the statements he made that got theé

largest round of applausé was when he’
said that under his proposal no one who
worked full time would go home at
night still in poverty. It was his belief

‘that through devices such as the

earned income tax credit; we would be
able to say to each and every American
who works full time for a living that, if
they are. willing to work that hard,
they will not be home each night to

. face their kids in. the state of poverty.

Mr. GEPHARDT. Mr. Speaker, 1
thank the gentleman. I just wanted to
make that point. .

‘Mrs. CLAYTON. Mr. Speaker, that 18
a good point, and also another. point
that I think the gentleman would share
is that this has bipartisan support, the
earned income, and there are those who

would want to say this i8 all of a sud-

den gimmickry to just help the poor
from this administration.
" Mr. OBEY. I would say one of the

"champions of the earned income tax

credit is the gentleman from Wisconsin

[Mr. PETRI]. He is from my own State,

a Republican who championed that
cause for years. - _

‘Mrs. CLAYTON. And it does reinforce
the value of work, it reinforces the
value of families, it reinforces the
valye of supporting dependent children,
and it gives opportunity, even with
this tax, to offset that burden. 8o, I
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thinkthe!h.lmeuofthntmhaatobe
a.lso -emphasized.

_No ‘one likes: ta.xea. but the; case iu
belng made by ‘others who would want-

SRS ._’.--.

“to distort’ what“the complications are'.

‘that, this would have-. & disproportion-
ately harmful- effect on low income
tamilies or working families. when in -
fact it 1s only a large income for those

above $35,000, and there ‘are provisions -
within the law to offset tle burden on -

poor working Ia.millea with children. -
Mr.  GEPHARDT. -~ Mr." Speaker,

'thank the gentlewoman ' trom North

Carolina [Mrs. CLAYTON]. = "2 :
" Mr.. OBEY: Mr, Spea.ker ‘I tha.nk

them both. I would simply. like t.o close

by making. this obeervation: - :
.- This” chart+demonstrates’ t.hat “our

- debt, the national debt of this country,
‘declined stéadily from :1945 £8 & per-

centage of our national annual income.
Down to. about 1973 but national debt
was. almost 120 percent of our annual

national income. At the end of -World .

~ War II- it declined to about. 24 percent.

" of our national annual income by 1873,
“stalled out until. 1960,. and - since, the
_Reagan budgets were first a.dopted has

now gope up a.g’a.ln just abouy doubdbling
as a ahEre of our tot.al nationa.l income
over that time.” . %

The President's packa.ge ts a.n ‘effort

‘to try and finally reverse that. This
chart demonstrates the-difference be-

tween the trend lines on the Federal
deflcit which will contiriue to.go up 1f

‘we do not adopt the Clinton plan.ver-

sus the reduction in the deficit that
will occur if we do adopt the Cnnt.on
plan. .-For those ‘of my .colleagues.who
say -that is -not good .enough, I would
simply say, “You had your try at it.
This chart represents what the result
was. .You told us in 1981 that, if we
passed the Reagan package, you would
- take us_from a deficit of $55 billion at
that time down - to zero. Instead you
gave us deﬂciu of $200 bnlion." ’

" You, sa.ld you ‘would .do it better when
you produced Gramm-Rudman, and
Gramm-Rudman T, and each time
promise did not match,.performa.nce
and in fact we had larger deficits than
when the process began. -

It is time for those who gave us three
magic fixes in'a row to now step aside
and let the President have a chance to
adopt his plan. It is-the only one:in
town that has a real change to reduce
the deficit, to restore economic
growth, to restore family income
growth in this country. After 12 years

o

of trying their failed prescriptions, it

Beems to be we are entitled to give the
President a chance to try this. -

The SPEAKER . pro tempore (Mr.
HASTINGS). Under a previous order of
the House, the gentleman from New
York {Mr. SOLOMON] i8 recognized for 60
minutes.

[Mr. SOLOMON addressed the House.
His remarks will appear hereafter in
the Extensions of Remarks.]
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ADDITIONAL TAXES WILL DAMAGE
L. v -+ THE ECONOMY .. .

The BPEAKER pro bompore Under a

previous order of the House, the gen-.
tleman from California [Mr. Hum]is_ Ll
*.who have payrolls,.they look at those
‘people as the -adversaries, as people
.who damage the economy if they make

reoognized for 5 minutes. -

Mr. HUNTER. Mr. 8peaker,' I- have
listened ‘to’ the Democrat majority

talikdng about the plan that is put forth
by Preaident Clinton "and has  been
worked over by the Democrat leader-
_ ship and now will be before the full
-House shortly and be before all of our
-colleagues to analyze and vote on. Let

‘me. just state a couple of things that I -
génkthommomtmqorltyumim--

Tho firat thing that they are missing
s that taxes change behavior. Each -
time we are presented with new taxes,
they are presented as an automsatic re-
ducer of deficita. If you have somebody -
who is working in the 30 peroent tax
bracket, you boost him up to 33 per-
cent, and that is automatically going
to raise that proportionate amount of

income relative to the.3 or 4 percent -
tax increase. And if you have a Btu.tax -
that is appiied to.all of American-en-

. terprise across the spectrum of indus-
try, -that is going to raise a oertain -
amount of tax money absolutely with
no reduotions or no mitigation of that
tax, that effective tax, due to loss of..
enterprise and due to loss of industries.

. - In fact,” taxed do. affect behavior.
They affect the behavior of the Amer-

ican people. Very simply, if you have a

small  businessman and you increase
the taxes on him, whether it is through

& Btu tax, an energy tax, an 8-cent-per-

gallon-at-the-pump tax if he is a truck-

er, or any of a number of other ways

. through - the man process

- with this energy tax that the President
has proposed, if you take dollars out of
his pocket and give them to the Gov-
ernment, then those are dollars that
that amall businessman or large busi-
nessman i8 not going to use to buy new
equipment, expand his facility, and

hire people.

. 'The second basic truth that I think
has been missed by the democrat ma--

jority is this: To have jobs, to have em-
ployees, you have to have employers.
- The gentleman who has presented the
charts here and the Democrat leader-
ship that has talked about what they
consider to be the benign or benevolent
effect of these increased taxes have
migsed the fact that you need to have
pegple who are making enough money
to want to take a risk, to go out and
build factories, to invest in new equip-
ment, and to hire people. Blue collar
workers cannot hire each other.

Yet each time I hear.the majority
talkk about tax increases, they talk

;money ‘during the Reagan’
mmmumd.buthemameymade
B alot more money.
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.,o.bout wea.lthier peoplo I t.houcht this

point ‘was an: 1mpomnt one. It -was
made by my friend, the’ cent.leman

. -from Wlaoomnn Mr. Oan] He pointed
-out-that yes,’ peoplo lt ‘the. wealthfer

‘end " of - the opeotrum did’ pay more
yoears in

"I think the problem with the Demo—
crat leadership's. thinkmg is they look

at people, many-of these .people in’
“these $200,000 tax. brackets who are

‘small businesamen, who.employ. people,

a profit, as people who if they did not

“make a profit somehow the money they

generate would go to ot.her people And
that 1s just not the case..
" If a-person goes out and takes outa.

,loa.n &nd builds a tract of homes, then
that money is used to employ people, it
48 used for mortgage bayments by the o

‘workers, it is used to buy cars and to

"send kids to college. It 18 turned over -
“in the American aystem. It creates a .

ripple effect. And you lose that effect,
you lose that growth -effect, if you
‘damage the economy. by putting on on-
erous -taxes on employers. So employ-
oeu do requiro omployera. -

b PRESIDENT’S BUDGE'I‘ AND THE
. AGRICULTURE COMMUNITY -

The SPEAKER pro tempore. Under 'Y
_previous order of .the-House, the gen-
tleman from Kansas {Mr. Ronmm] is
reoogn.u.ed for 60:minutes. -

GENERAL LEAVE -

- Mr. ROBERTS. Mr. Speaker, I ask
um.nimonn consent that all Members
may have 5 legislative  days -within
which to revise and extend their re-
miarks and include therein extraneous
material on this special order.- ’

The SPEAKER pro temporse. Is there
objection to the request of the gen-
tleman from Kansas?

 There was no objection.

.Mr. ROBERTS. Mr, Speaker, the Re-
publican members of the. Committee on

-Agriculture have taken this special

order to discuss the very crucial vote
we have before us Thursday with re-
gard to President Clinton’s budget.

Mr. Speaker, in making my com-
ments on my special order and inviting
the comments of my colleagues who
serve ‘on the Committee on Agri-
culture, I do 80 with all due respect to
the comment that the majority leader
and the distinguished gentleman from
Wisconsin [Mr. OBEY], and the chalr-
man of the Committee on the Budget
[Mr. 8ABO). I would suggest, however,
that rather than go into a lengthy dis-
sertation on what has happened in the

eighties and a very unique version of

the class warfare argument that has
been raised in this body time and time
agaln, that this debate is not with 176

.Republicans that are not going to vote

for higher taxes. Your debate is with
the 60 or so Democrats who do not

H2799
want to vot,o for t.his. and tor very good
reason. -

.~ 'We have, as I reca.ll a.bout 256 or 257

‘Democrats and 176 Republicans,” and
‘the real situation here.is that we have
an honest difference of opin.lon. ‘We can’

‘get into that in terms of that debate.

‘But the debate is over all of the Demo-
.crats who want to vote for this. Why?
It 1s because it is a vote that will di-

- rectly affect the. pocketbooks and the

-dally lives of every American, but espe-
clally the economic well-being of farm -
famﬂjeawhooojobitmtofeedthia
country and a very t.roublod a.nd very
‘hungry world. -

- .B8imply put; this tax heavy hudxet,
represents a. blueprint for disaster in
farm country.. Those are harsh words, 1
intend -them to be, and I certainly do

- not mtend my conocern and cﬂticum to
.be-in a partisan manner. ‘But every

Member of this body hak an’ oblisttlon
to study and fully understand the prac-
tical effect of what will happen as a re-
sult of .our actions when we consider
legislation, and we have an obligation
of informing as best-we.can the people
'we represent of the- oon.sequencen of
'wha.t is pa.uod by this body
. Every: member - on ‘the Rapubllca.n
side of the Committee on Agriculture

" wants to.work with the President and

‘my colleagues across ‘the aisle in re-
gard to reducing the deficit and cer-
tainly reviving our country. We. all
share -that goal. But as we pencil out
the Clinton plan and determine the ef-
fect on farmers and ranchers in rural
America, "and, more - important, as
farmers and ranchers really pencil this
out on the detalls, the conclusion 1s ob-
vious: The White House budget poese is

‘riding in the wrong direction.

Let us'look at the facts. Farmers and
ranchers are true patriots. They know
the deflcit 18 the No. 1 problem facing
our Na.t.ion and -they have done their
part.

I am quoting the ohnirmo.n ‘of the
-Committee on Agricuiture, the distin-
‘guished gentleman from Texas [Mr. DE
LA GARZA]L when I say of the top 12 en-
titlement programs, only. farm pro-
gram spending has declined since 1985.

a 2140

In fact, farm programs spending has
been cut an average of 9 percent in the
1ast 4 years. This budget, this farm pro-
gram budget, cuts farm spending by 11
percent. It goes without saying, if
every other program had shared the
same sacrifice, our deficit problems
wauld not be 80 severe.

Nevertheless, the Clinton budget cuta
almost $3 billion in direct farm income
over the next § years. Let me empha-
size again, this $3 billion cut is an addi-
tion to $57 billion in cuts agriculture
has made over the past 10 years.

Now, {t would be one thing if by tak-
ing the $3 billion in deflciency pay-
ments out of farmers’ pockets rep-
resented a fair share sacrifice. We have
heard a lot about fair share aa.crlflce on
the other side of the aisle.
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Certainly, in reducing the deflcit, as
true deflcit patriots our farmers and
ranchers would say, **All right, find the
33 billion in savings and let us get the
job done.”

But, Mr. Speaker, that is not the
case. The Clinton budget plan spends
an additional $7.3 billilon on food
stamps above and beyond the cost of
living adjustment. Nobody is trying to
cut food stamps, and why are we doing
that? Because the President’s Btu tax
falls heaviest, despite the charts and

the arguments, falls heaviest on the

poorest of Americans.

So the farmers’ $3 billion sacrifice is
not going to the deficit. It 18 going to
fund additional food stamps due to the

-Btu tax that the farmer does not. want
- to pay in the first place.

The result is that agriculture’s part
ot the Clinton budget adds $4.4 billion
to the deficit. And what about the Btu
tax? The individual impact from the -~
tax will vary, according to region and
size of the farmer’s operation and his
crop..But farmers can expect an addi-
tional $1,000 to $4,000 a.year in coete
each year because of the Bt;u tax.

-To offset this revenue loss from

granting this minor relief to farmers, -

the much acclaimed exemption of etha-
nol from- the Btu tax was eliminated.
Now, the absurd nature of the Btu tax
is tllustrated by the convoluted budgeb
structure of this proposal. - .

‘Here is what all of this-really boils
down to, folks. The Btu tax is expected
to bring in. $70.5 .billion over 6 years.
. That is the linchpin. of the Clinton
plan. However, in order to -offset- the
burden- of this energy tax on the poor,
‘spending was increased in several Fed-
eral’ programs: $7.3 billion in food
stamps; $28.3.billion for an'earned in-
- come tax-credit, as referred to-by the -
majority leader; $4 biluonffor low in-
come energy assistance. - i . -

- 80 here.we have the- Government

“which will have to spend nearly $40 bil-.

lion: to offset the harm done by the $70 .
billion in new taxes, while imposing an
unfair- and unequal burden on energy-
‘Intensive industries like agrioulture. .

- I will say again that farmers a.rewm--

ing to contribute to defloit reduction.
They repeatedly have done 80 over the
past decade. But it is fundamentally -
unfair to ask them to make' another .

major sacrifice for a.plan that. will.

raise $3.23 in taxes for.every dollar cut .
in spending, with a net result, after 5.

years, of economic paln, very little,

‘progress on the deficit. .

Nor is it fair that their programsbe
cut to the bone while the administra-
tion: and. Congress- insist _on- major_
ependlng increaeee for favorlte pro-

gra.ms. .

Mr. Speaker. T yield t.o & va.lnable
nember of - the . House . Committee on .
Agriculture,. the gentleman ﬁ-om Iowe;
[Mn NUSSLE]. .. - .

" Mr..NUSSLE. Mr.. Spea.ker, I t.he.nk«

my dutinsnlehod colleague from Kan:
sas, our fearless leader on the Commit-
t.ed on Agricult;ure

Mr. Speaker, tonight's debate, for
me, is really the whole reason why I

"ran for Congress. The whole reason I

got into this crazy business in the first
place is because I recognized what the
deflcit and the national debt was doing
to our kids, and, ma.ybe selflshly, doing
to my kids.
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In fact, when my son Mark was born, "
there was a bill in his crib, because of '

the deficit and debt in this count.ry of
$15,000.

You might think, well my 8on is
what, paying more than his fair share.
No; every person in this country has
that kind of bill sitting at their table
right now to pay as a result of our
‘problems,

80 what do we do? What; do we do?

We- hear about cutting.” We hear
about fair -share. Well, fair share has

.definitely been provided by farmers. In

fact, over the past decade, as my col-
_league for Kansas indicated,” farmers
have contributed $57 billion to deficit
reduction, 357 billion.
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We heard just a moment ago the ma-
jority leader indicate that ‘*Aren’t we
special, we are increasing the earned
income tax credit.” .

Why? Somebody needs to ask him
that, because the Btu tax is driving
people into poverty. The farmer must
take the risk. The farmer must grow
the food. The ta.rmer must t.mneport
the food.

Then he has got to flnance the food.
Then he has got to market the food.
Then he has to sell the food. And now
we are telling farmers, ‘‘Stand in line-

- in order to earn food stamps 80 you can

buy back your food.” And that is ridic-
ulous in this kind of economy.

What are we telling the young fe.rm :
ers -out there? We are telling them,
“Don’t come back to the farm. Don’t
come back to the farm. We don’'t need

. you. We don’t need you.”-

Are we complaining? No. Maybe alit-

tle bit, only because we feel that
maybe some other sectors have not
contributed as much. But we will take
that, and we will even up the ante. -’

Farmers have-told me we will con-
tribute’ - more in deficit reduction
through more spending cuts. So the
Committee on Agriculture this year

. Just make farmers get bigg'er Get
bigger, spend more money.. That is
what we are encouraging them to do. -

None of those young farmers that
Towa has lost or any other district in
this country are going to come running
back to the farm in order to grow food
under this kind of a plan. That is ridic-

- plous. That 1s not ecomomic. growth

. and revitalization.

was asked to make a few cuts. We did. .

We cut $12.9 billion out of farm pro-
grams for’'farmers in the Committee on
Agriculture.: We went along with 1t
only .because we knew we had to pro-
vide -our fair share, but only until we
found out what that savings was going
for. ’

You know whe.t it ‘was golng ror? The'

same thing farmers across the country
complain about all the time, 'the fact
that we use. farm program reductions
for food\eta.mp increases, increa.eee. $71.3
billion was ‘increased in -this 'agri-

- Clinton talked about patriots m hie.,
State of the Union Address. He talked
about all Americans being patriots.

Farmers are patriots. They are not

"patsies, and we cannot stand for 'a Btu

tax that 1s offset by welfure programs
to drive farmers into welfare so that

. thiéy can, in_ fact, be ellgible for t;hoee

same programs. .
In a recent Tax Founde.tion etndy'
that just came out today, Iowa alone,

_because of the effect of the Btu tax, ac-

cording to this independent foundation, -
1s going to lose Qmjobe. That.ueco-'

- nomie growth, folks.

_culture budget because of the etfect of -

get this, the Bty tax.

You might- ask,- whaf is golng on

here? The Clinton administration be-
lievea that becauss of the effects of.the
Btu tax that they.are going to have to

increase food stamps $7. 9 billion juet ﬁo -
; .. over this

The Committee on Agrioulture can- '. o
not stand for -that.. Republicans ‘stand .

make up the difference.

firm. ofi the fact that those cuts should -

not go, If we aré going to cut in agri-
culture programs. It needs to go to def-

foit reduction. and not toward food -

stamp. programs, when there has been.

_no. reform ot the program, no revital-
ization, no’ st.rea.mlininc. ano ~effi-
olencies. . T

-That is prom.lsed down the line. junt
" ke everything else has been prorised

in this oount;ry but not.hlng was done v

The Btu ta.x u enpposed to bring in"

3’70 billfon .over.the next 5 years. But i

-order to offset that; we have increaeed_
welfare “programs - $40 bimon. because -

- we expect because of the Btu tax more

In fact, my district a.lono, if t.hu Btu-

-tax passes, {8 goinz to 1owaeo jobo. ln
. juetmy district.- -~ -

Is that economic- trowt.h? Ank your-\
self who of you out there is willing to’
give up your job for this Btu tax. There
are a lot of Congreiasmen,'] tlnnk ‘who -
are. probably golns to lose t.helr Job'

_ Umao,g_'_ ‘
Let me tell you this about the State,-

of the Union Address."The State of the

Union Address for me was. excit.ing, be<-

.cause I felt as a'newcomer to Congress

that we had a President that was, will--
ing to stand up to the plate and deal
with .the .budget  deficit.. You  know
what happened? When he. went out, to
sell this plan to people,.not the Repub-
Hcans but the people,-they said, ‘‘Cut
spending ~first.” What 'did he do? _He
abandoned his sales pitch. . v

- Now what happens? We have Demo-

crats by the droves running to the'floor
of the House to-save-the Presidont’s
plan_ when' he himself .18 ‘not: .em.ns~

“when he himgelfis ndt out advertising,

and -more. people . ‘to be dependent -on"-

' welfare fomed into that dependency o

when he himself is letting Demoorats

-fall on t.lge ewbr_d.
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People ask me, ‘Gridlock in Con-
grees, Jim, how do you get around
gridlock in Congress?’* Folks, gridlock
i8 over. Gridlock is over on this side.
We cannot stand in the way of their
plan. How many do- they have? They
have more than 218, don't they? If they
don’t, maybe the gridlock is on their
side of the aisle, and maybe they have
to face up to that faot, not on the Re-
publican side. ’

Of course, wWe are not going to vote .
for it. Are you craky? We are not going -
to drive people out of work. But if you
want to, you provide the votes. You
pass the President’s plan. He is not
calling Republicans. He has not called
me. He has not asked me to support the

- plan, Hahunotukedmahowitaf-
feots-farmers in Iowa. i

They. say, ‘‘Be specific.”” We have got
Kasaich. We even have two amendments
that we are willing to introduce this
week, if they will let us. Will they let
us have an open rule? People out there
watching, they say, “What 18 an open

. rule? That doean’'t make any sense.
That is- procedural.” An open rule
means we get to debate this. We get to.
offer our amendments and we get to
offer our specifics. We will see if they
let us. Put your money where your

lyroingwmeamlt.hmkitlsproba.bly

&
5

CONGRESSIONAL RECORD —HOUSE

Mr. ROBERTS. Mr. Speaker, I yield
to the gentleman from California-{Mr.
DOOLITTLE], a valuable member of the
Committee on Agriculture.

Mr. DOOLITTLE. Mr. Speaker, I en-
joyed listening to the gentleman from
Wisconsin and the majority leader
make their version of history for all of
us to understand. But try as they
might to trash the 1980’s, the fact of
the matter is every income group im-
proved. If we could only get back to the
1960’s instead of the malaise of the
1990's.

Is it just Democrats that bear the
burden of this? No. Democrats ruled
the Congress, but we had Republican
Presidents. We had disastrous plans for
the 1980's to fix the budget, so we all
had, Republicans and Democrats, our
fingers in it together. We don’t make
any claim to the contrary. -

This plan advocated by Prestdent
Clinton i8 more of the same old

warmed-over dinner. It did not work in .

the 1880’s and it. will not work in the
1990’s.

Focus for a minute, if you will on
what the formula has been. It is always
& promised immediate tax hike fol-
lowed .by a promised future set of
spending reduotions. When was this
formula tried? We began in 1982 with

“the first disastrous tax hike, up until

that point the biggest in history.
TEFRA 1t was called. In 1984 we had
DEFRA. In 1987 we had another effort;
in 1589, yet another; in 1990, the disas-

_trous budget summit agreement that -
cost George Bush his Presidency. . - -

Now the Democrats, led by Preaident.
Clinton, coms into this Chamber- and
before the United States ask us once.

_again to put.blinders_on and pretend

the emperor 18 wearing a magnificent
suit of clothes. In reality, it is just the
same old falled nonsense. We get imme-
diate promised tax hikes, now the larg-
est. in history,  and promised tutm-e
spending rodnct:lons. .

Of ocourse, it turns ont when you
read the fine print, that even in this
plan. we discover there will be no net

- spending reductions: for -the first. 3

years of the plan. Mr. Speaker, we will
never got beyond the.first 3 years of
the plan. That is the idea. Don't you

. think it is fascinating, we have a 5-

year plan and we get the first couple of
years and then we -are onto & new 5-
year plan, with yet more.tax increases

and.further spending reductions? Look .

at this chart. These numbers ‘have
changed a little bit, I am going to be

very honest. This is a moving target,

andthischartmpreparedamonth
ago, 80 they are a little different. -

Lot me just outline briefly what the
effect of the Clinton plan-is. It is $140
billion in new spending, under these
numbers, $369 billion in new taxes, and,

" after we go through all of t.hat. what do

we. end up with? After we penalize
farmers :and  blue-collar workers and

. middle-class workers and everybody in

this country, shared sacrifice, it is like
socialism, equal sharing of- misery.

.. Churchill eald, what do we end . up

“used to say,
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with? We end up with an annual budget
deficit of $228.5 billion.

The gentleman from Texas- [Mr AR-
CHER], the ranking member of the Com-
mittee on Ways and Means, tella me
this 18 now projected to be $250 billion,
but it is over $200 billion, wherever the
numbers may fall.

What does that do for ua? It 1s a seri-
ous fiscal risk for this country to end
up after the largest tax increase in hie-
tory and energy tax that is going to
cost 600,000 jobs, and the effect of the
other taxes in the Clinton plan may be
to cost 1% to 2 million jobs, and then
we end up with an enormous a.nnua.l
deficit. -

Let me show the Members by com-
parison what has happened in the past.

"This chart is not upeide dowm. It just.

8o happens that the Government has
not had a very good record with its
budget in past years. Look, this goes
clear back to 1940. These are inflation-
adjusted dollars. Loook at what hap-
pened here in World War II. In infla-
tion-adjusted dollars we had annual
budget deficits of over $500 billlon. But
look here, near the end of World War -
II, the tremendous drop that occurred,
down to about $180 billlon. Guess what,
folks? The next year thers was & sur-
plus, a surplus that is about $45 billion.
‘Under _this pathetic administration
plan, after huge tax increases, we will
end up with an annual budget deficit of.
over $200 billion after 5 years, and hav-
ing added a cumulative total to our ex-
isting national debt, which is about $4
trillion now, it will be $5 trillion. . .
That will not work. It will not work
for farmers, i1t will not work for house-
wives, it will not work for children, it-
will not work for senior citizens, it will"
not work for anyone .who hopes. .to -
thrlvemtmsnapubno. I o
A good Democrat, John F. Kennedy :
, “A rising tide lifts all
boats.” Another way of saying that is, -

‘when the rich get richer, the poor get
.richer, Sure, we can go back into- so-
- clalism and have thoequa.lnha.rinsot

misery, kindofukowotot;tutoof
that right now. It is going to get worso
if we enact the Clinton plan. . .
We have had various l_tatemenu .
about farmers. Let me quote from the:

.president’ of the American Farm Bu-

reau Federation, writing to. Preuident,
Clinton. He sald; S

“farm prices -to decline, and jecpardise our -

ability to compets in the world markets.
Agricultural - produots " m»)rooomd.’
packaged, and' transported to oonsumers.
They will be more costly dus to the multi-
puereﬂootofmemooatlnermunuch
point in the food distribution chain. = - .
Mr. Speaker, we ought to. get rea.l
and recognize the key to balancing this
budget freeze. It is a reduction in
spending. When I hear about how many .

~billions that are.being cut, that is only -

inside the beltway. They .are not cut-;
tdnganyt)nng, ufarulea.nﬁen They
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are merely reductions below the
planned increases, but they are net in-
cresses. It is a disaster. We have got to

quit talking like that.
If you are going to talk about a cut,

tell me that you are spending less next

year than you are spending this year.
That 18 a cut. That is the type of ap-
proach we are going to have to take, or
at least a freeze 80 we allow the growth
in the economy to reduce the deflcit.
Paul Cralg Roberts wrote an article
saying that if President Reagan had
continued the partial freeze in spend-
ing in 1987 for 2 more years, his admin-
-istration would not have been known
for 1ta deficits. What we need to do is
" recognize there is an economic emer-

gency in this country, and that does”’

not mean you go out and pour money
_out the door from the Federal Govern-
ment and not be subject to the phoney
1390 budgat . rules, the pay-as-you-go
rules, like we have done time and time
again.. What it means is you stop
spending and you let the budget gap
close to the natural growth in the
budget. That is the formula for success,
and that is what will help farmers a.nd
everyona else. - -

- Dm

Soh this Agriculture Commlttee
and in this presentation, I thank the
ranking member for the chance to ad-

dress the House on theee Important is-..

sues. We have got to recognize that
control of spending is what is lacking
here. We do not need any tax increases
.of any kind. We need spending -cuts,

.and t.hisClint.on packago doea not do-

the}ob

* Mr. ROBER’I‘S Mr. Speaker, I thank
the gentleman trom omromu for hin
contribution. - ' -’

- 1 yleld to the genﬂema.n&omArkm—
sas [Mr; Dmr].amosf, valuable mem-

ber of ‘the House; Asrlon]t:nre Commitr-'

tee.

"Mr. DICKEY. Mr Speaker.ltha.nk
t.hexantleman. :

- Mr, Speaker.lnmﬁom?tnoBlutL
AR.'Tt i»-a little: town in the Fourth

Congressional District. There ws have

agriculture as & main commodity or
main business and a ‘staunch part of
our economy. Therewe are playing out

A game called farmers loss, and this’

farmers lose game comes from the fact

‘that this reconcilation package that

we. are going to_consider here soon in
- this body will hurt the Iarmers in two
.ways. It will. out the farm programs

and cunt the financial footings out from-
under the farmers, snd it will also tax

: himorherinldbuoportlomtonyu
joompnredtoothermdmuuo. L

-My colleagues have spoken to the ln-_'
. equity of ralsing food stamp spending. -

They . have spoken- on the. hardships
t.ha.twﬂlbeoansedbythowommn
 tax,

= Imttospandtomoﬁmet.n.lkm:;
- about the other tax that will have a!

. very negative impact on:our farmers.
‘Thathmomlmdwmruolm—
the so-called barge fuel tax. - T
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To add insuilt to intury, the reconcili-
ation bill also adds another tax that
will be devastating to thousands of
farmers: The inland wat.erwa.ys fuel
tax.

Forty percent of all grain shlpped in
this country moves by barge. The Ways
and Means Committee announced that
it had made a major concession to
barge users by cutting the proposed in-
crease in the inland waterways fuel tax
in half.

This might sound good. But what it
really means is that there will be a 350
percent increase in the tax on barge
fuel, if this reconciliation package is
passed. ’

The American waterways operators:

have said that the Ways and ‘Means
compromise is not enough. That orga~

nization says. that jobs are already’

being lost in the industry, as orders for
new vessels and equipment are can-
celed in anticipation of loss of business
it will cause.

We have peen this already in the lux-
ury tax that was passed here in this
body. In the first year that luxury tax
WS’ thére were 9,100 jobs lost
and the Federal Government ended up
paying out $2.40 in benefits for every $1

o collected under the new tax. This is the

experience we can fall back on as we

lookstwhtthetaxeamgolnetodo.

to the farmer. i

We must not make the mista.ke of po-
nalizing associated industries, like ag-
riculture, with the full cost of all the
various projects that may have been
done on those rivers, for & wide varlety

. of users and

Ihavetﬁodha.rdt-oﬂndontwhythln
inland waterways tax has been pro-
posed, and the only thing I hear is that
the users should pay for,the mainte-
nance. -But .1 know as a young boy
growing up in Pine Bluff, AR, when
that-river was nothing but a thread in
the summer and & raging torrent in the

.winter, lives- were lost and land was

devastated. - This Arkansas River
project,  as  well - as  other inland

- projects, were actually put in to have

flood control, not so.that we could
have barge traffic. Barge traffic is & by-
product of that, and to say now that we
mmyin:forthamatntenmcefort.ho
ba.rgutra[ﬂcuwrong It is not the rea-
son why these part:ioularlnhnd wa.t.er-
wmmcxuted. :

- ‘This tax has“ nr-rewhlng and ex-
traordinarily serious implications for a
number of significant Federal policy
aregs. As an example, more than one-
half -of all U.8. export grain goes by
barge to deepwater port, where prices
paid are set by world market forces.
Thowse forces are irrelevant to domestio
transportation costs, and farmers will
have to absorb 85 to 85 percent of the

‘rats increase As less income per bushel.

" Using Army Corps of Engineers esti-
mates, one study projects that farmers
will contribute more than one fourth of
all new revenue derived from the tax -
increass. ‘The resulting . farm income
losses easily could trigger increased re-

* quirements for Federal support pay-

May 25, 1993

ments, offsetting much or possibly all
new revenue derived from the Wn.tor-
ways fuel tax.

-The Arkansas Farm Bureau. an orga,-
nization I respect, is on record as being
opposed to the barge fuel tax. They
have indicated their great concern that
it will not only hurt our farmers, but
that it has hidden costs as well.

The Arkansas State Senate pessed a
resolution opposing the proposal to in- .
~crease the inland waterways fuel tax,
saying the tax would be ‘‘detrimental
to the economy of Arkansas and the
United States, resulting in lost jobs,
“lost public and private mveat.menta,
" and higher prices for all.*’.

A lot of those people signing that
particular resolution in .the Arkansas
State Senate are the closest of friends
and the staunchest of supporters of our
President.

The Arkansas Wat.erway: ‘Commis-
gion points out that barge transpor-
tation is the most environmentally
friendly mode of transportation. A fuel
tax in Arkansas, a5 in- many other
States, would create a railroad monop-
oly within the Nation for the move-
ment of raw materials, farm orops,
farm chemicals, and fuels. There 18 no
economic logic for the deatructlon of
" the navigation industry. .

The barge tax will have a. ruihou- ef-
fect on Arkansas agriculture, as well as
on other Arkansas businesses. It will’
impact local communities, as farmers
and other buasinessmen have to pay
higher prices to get their goods to mar-
ket. We should not even think about
doing something that .has such -far-
reaching effects, unless we know what
those eﬂects a.reandmwmingt.ouve'
with them.

Farmers cannot pass thoss. . ooau
along. Farm commodities are tradsd in
international markets. The proposed
reconciliation package will put Amer-
‘fcan farmers at another disadvantage
relative to their heavily  subsidized
competitors in other countries, . ~

I joined my Republican colleagues in
the Ag Committes in- voting against
the reconciliation - package. Yet onr
.voice in support.of Amerlca.n a.zrl
culture went unheeded.’

‘Famers, who represent Ieu f.ha.n 2
percent of the population; are being
aakodtobearlopementofthedim
tionary, nondefenss cuts. ~ "\ "
~ As a result of this- reconcﬂia.t:lon

, wo are faced with more taxes,
more spending, higher deficits, and
‘lower farm -programs. Our ' Nation's
farmers are being asked to suffer. And:
this is not rlsht. Thil u not mpor-
tionate. .

This roconcmution packue wm bea
terrible burden on an industry that is
vital to the welfare of our Nation. We
must not allow this bm'den to be plawd

. Mr. ROBERTS. I t.hank tho g'en-,
tloma.n for his contribution. ... < '

“Mr. Speaker, I yleld to. thezent.lomun'
from Idaho [Mr. CRAPO).. - '

Mr. CRAPO. Mr. Speaker.lthn.nkt.‘ho’
gentlernan from Kansas for ylelding
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and I rise this evening to .support my
colleagues on both sides of the aisle
who oppose the increased energy tax
proposed by the administration, and to
help focus attention of this Nation on

the heavy burden it places on rural and-

agricultural communities.

My home State of Idahd is powered
by energy-intensive industries like ag-
riculture, logging,
turing, recreation, and touriesm. This
increased tax singles out rural and en-
ergy-dependent areas like the Second
Congressional District in Idaho. :

This proposed energy tax lncrea.se
adds up to thousands of dollars in ex-
‘penses for Idaho farmers. The men and
women who work hard every day to
grow food we put on our tables will
bear an unfair burden under this tax. .

- 'Tax hikes on fuel, gasoline, and elec-
tricity alone will add millions to the
cost, of goods and services. It will boost
‘the price of the very items that the
farmers need to do business, fertilizer,
equipment transportation. :

In ‘my hometown region of ~Ida.ho
Falls in eastern Idaho, potato and
graln farmers will face an increase in
production costs of several thousand
dollars a year just for direct increases.
That does not include the indirect in-
creases that they will face in terms of
Ancreased fertilizer, electric, and trans-
‘portation costs. Sugar, corn, mint, and
wheat farmers in the Treasure Valley
in southern Idaho will also face in-
creased costs of thousands of dollars. ;

. These are family farms, the ones that’
provide the backbone of our farm econ-

omy. We cannot ask them to foot this

bill. I will not uk them to foot this

binl. - -
- The lncrea.sod ‘tax on agﬂbuuneu
will:'have a-ripple effect throughout

rural- economies. The Idaho Farm Bu-

‘reau télls me that Idahoans will pay an

additional $160 million annually in df-
rect energy taxes in utility and fuel. this

_cosats.. This tax takes the biggest bite

‘from rural economies and will only '
drive farmers and other industries out.
of business. It will drive up the cost of .
food, and in the end will not help to re-.
‘duce the deficit. This is.the cruelest '

tax of all, a heavy- mjddle-lncome tax.
. Werare asked by the President to pay
this .price to ahare the - sacrifice in
‘order .to get this country out of .its
Federal deficit. But- this tax increase

“will not be used to cut the deficit. His- -

tory. has shown and the review we just

saw earlier shows that every time we.
ralse ‘taxes ‘inh this country, spending

increases more than the tax dollars in-

crease. This last tax increase resulted:

in, I think it was, $1.59 of increased

spending for. every $1 .of increased -
-think, are the working men and women

taxes. History should teach us this les-

son, and we should not be loa.d down‘

this path again. .
- -Hundreds of Id.a.hoa.nl havo lent me.
lettere asking that Congress cut spend-

ing first. That is where our attention. .
should be- focunod. ‘in_finding ways: t.or-

cut spending, not to increase it. :
2. The problem with our Federal Gov«-

ernment ia not that it taxes us too lit-

mining, manufac- .
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tle but that it sapends too much, and an
increasse in energy taxes will only con-
tinue that unfortunate trend..

Mr. ROBERTS. Mr. Speaker, I thank
the gentleman for his contribution.

Mr. 8peaker, I yleld to the gentleman
from Illinois (Mr. EWING], & most valu-
able member of the House Agriculture
Committee. ’
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Mr. EWING. Mr. S8peakeér, I thank the
gentleman for ylelding. I appreciate his
organizing this special order on the
eve, or the night before the eve, of the
important tax vote in this House.

The American people have every
right to know what is happening in
their House. ‘The Clinton budget hits
farmers very hard. The American fa.rm
er 18 willing to do their share.

But let us look at it very cloeely: a $3
billilon decrease in farm programs, $7
billion increase in food stamps. To the
American public, it appears that agri-
culture has got a $4 billion profit when,
in fact, $3 billion is taken out of the
programs that make American agri-
culture competitive, that allow Amer-
ican farmers to stay in business while
competing against the European Eco-
nomic Community and other areas of
the world in which we t.mde who are
heavily subsidized:

Tonight I want to talk pa.rticulatly
about two elements of the Clinton plan

* which I think will hurt farmers.
No. 1, I want to talk about including:

ethanol in the Btu tax, and I want to
talk briefly about the barge tax.
Originally, President - Clinton . in-
cluded ethanol in his proposal to be
taxed under t.ho. Btu tax.. Ethanol was

‘then. exempted in a. revised.program
_which was intended.to.- win farm sup-
port. However, the Committee on Ways.
.and:Means, in. thelr wisdom,. reinstated

the tax on ethanol to pay for, listen to

, & partial exemption from the Btu
tax for on-farm-use of moline and die-
sel. 80 we' put. the.tax on ethanol, we
take the. t.ax off- ethanol, we pat 1. back
on, and we.are going’ to give a little

crumb .to the farm oommunity on the
. 1s going.®

diesel they use on the farm. :

. _We now probably will. have t.o color_
fthatpurpleso .that we can keep track

of it, It may be a full-employment bill
for inspectors to be sure you have pur-
ple-colored -diesel fuel. which is par-
tially. exempt from the Btu tax. Farm-
ers are not going to be happy to.hear
that they lost. one exemption Jnst. to

pay for a partial exemption on other-

fuel-they need, nor. will they be happy
to know that they are going to lose one
of the fastest growing markets for
their corn, the ethanol industry, nor, I

of America going to be happy when
. they realize t.hey are not. golng to have

these jobs.

) Wemnotgolngt,ohavothlarenew
able fuel made from American grown

‘corn by American workers. Ethanol 1s

that renéwable-fuel junt like wind and

- other renewa.bla sources. and should be.

exempt..
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Additionally, we have the barge tax
then. It hits Illinois and other mid-
western farmers very hard. We depend .
on the waterways to get our grain to
market.

While Ways and Means cut Clinton's
proposed -barge tax in half, it still is
over a 260-percent increase from the
current tax. Congressional Research
Service estimates that the original
barge tax proposal would cost corn
farmers in llinois 6 cents a bushel. The
Ways and Means barge tax will still
cost 3 cents a bushel, and when corn is
at 2.20, that is not much of a bargain.

I might mention that the taxes in-
cluded in the President’s plan are in-
dexed to inflation. What a cruel hoax,
sneak in in the middle of the night and
take it out with inflation every year, .
an increase in the taxes. The American
public should know that.

The bottom line ia taxing .ethanol
and the barge fuel ujuatapartota.
package that could devastaté American
agriculture and rural America. We will
be back here trying to fix- thls meass
probably in a year or two. .

Mr. ROBERTS. Mr. Spea.ker, I thank
the gentleman for his contribution.

I yleld to the gentleman fromr Geor-
gia [Mr. KINGSTON], who represents a .
most important agricultural district.

Mr. KINGSTON. I.thank the gen‘ :
tleman very much for ylelding.

Mr. Speaker, I have in my hand a let-
ter from a constituent that I recelved
last week: It says:- . -

DEAR CONGRESSMAN KINGSTON: Iunrurb'
ous. I have lived the life of a south Georgla

farmer all my life and I am deeply concerned

about President Clinton’s plans .to _cut the
farm programs of our great nation. Who.does

_he think is going to ralse the crops and

produce the food for the recipients of food
mmp.topnrohauunorhowutm”lf-
sufficient, hard-working farmers out of busi- -
ness? You cannot grow beans, potatoes and -
corn on & plece of paper called a food stampl
It takes & thriving,- producing farm with
plenty of acreage to prodnoo hoalt.hy mar- .
ketable food products. :.: .
Luoncwnhmymand.s.mmﬂom. md
we would like you to remind the President -
t.hnthowﬂlonlyumiyunatthonuho

And this, | Mr Speaker. 13 ﬂ‘om a8
Democrat. :
Whyisshesoma.d?MyraJohmia
mad because she, like many other mid-
dle~class in America, was promised &
tax cut by the now President Clinton. -
Instead they got a series of tax in-
creases, fees, and other. spending in-

‘creases on them, the moat famous, the

one that hurts the farmers worst 1
think, which is the Btu tax, -

Down on the farm back: home, we say -
Btu stands for “Bjll’s Tax 18 Unfair.” It
is unfalr because it hits people with a
direct tax increase of about $400 for the

] av’emge Georgia farm, and then indi-

rect tax increases of about $600 per

" farm. Now, is indirect costs going to

increase the ¢ost of the goods and serv-
jces that they buy, the: transportation,
the fortilizer, all of the products that:
they _purchase for the farm for their
production of food which 18 going to'in- .
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creass and then, of course, the taxes on
the municipalities, the counties that
they lve in.

Thess governments will have to incur
higher taxes, or higher. costs, for utili-
ties that they consume, and they are
going to have to turn around and in-
crease the millage rates on these farm-
ers. . -
80 it is a very substantial tax in-

Now, I know that the President said,

“Do not worry, we are bringing inter-
est down.” Well, T am glad to xnow we
have got a Preaident now who can con-
trol the interest. Why does he not go
-ahead and control the weather while he
18 at it and help these farmers out a 11t~
tle bit more? For him to say that he
controls interest rates, Mr.

please., : )

Look at the action of the committee
last week; we increased the fees and
cut spending on farmers $2.9 billion be-
cause we needed to reduce the deflcit,
and .then we turned right around and
increased food stamps 3$7.4 billion on
top of an $8.4 billien or an $8 billlon
COLA which was builtin.

Since 1979, food stamps have t.riplod
$7,300 in 1979 to 321,000 this year. How
many farmers have had their incomes .
triple since 19797 How many farmers
‘are millionaires, since we are out.to
kill millionaires?. How many of the
farmers are these big, bad, wealthy
people the Prealdent. kaaps ac.rea.minx

E

home and folks might say, “Hey, this

nuhorrlblutu.mdyonfm
pfyourmindlfyonthtnk
tooonunuetolotyonmnt.ho(}ovem-
ment 3 :

wo need to do is help farmers so that
. they can produce more food at cheaper.
-prices. We need to give them a capital
gains tax cut, an investment tax cred- .
1t, and less regulations. We 40 not need:
" to bite the hand that feedsus. - .
Mr. ROBERTS. Mr, Speaker, I thank
the gentleman for his contribution. -

Mr. SBpeaker, at this particular time l’"

‘yieldt,omyﬂ'iend and colleagus to the
north, . the. g‘ent.lomn.n trom -Nebruka
[Mr. BARRETT).

"Mr. BARRETT. Mr. Spaaker It.hank
the gentleman for ylelding. = .~

‘Mr. Speaker, tonight we are here to.
highlight ‘the ‘adverse effects. that the
majority’s. budget reconciliation pa.ck-
age will hn.ve on 'US prodnctton ag'rl
culture. -
" ‘This’ pa.okaga wﬂ.l nkolyremlt.hr

Speaker,.

’Senabe would ®imply say.
: tarmer'l unpaid acres, the farmer will

CONGRESSIONAL RECORD —HOUSE

country's agricutture producers to ante
up, and do more than their fair share.

Mr Speaker, the President and many
others have asked for shared sacrifice.
This package sacrifices the {armer;
there is not shared sacrifice involved.
Farmers have shown their willingness
to do their fair share, as agriculture
has already sacrificed $57 billlon over
the past decade—percentagewiss, more
than any other sector of the economy.
I belleve too much: focus has been
placed on agricultural spending, which
ucoounturorleuthnnlpemontofour
total Federal spending.-

Nearly $2 billion of the cuts in farm
proma.m spending will come from re-
ducing the number of acres on which a

farmer can receive deficlency pay-

ments, by 5 percent. This reduction
comes on the heels of the 1990 budget
reconciliation provision, that just 2
years ago. stripped ths farmers of 15
percent of their cropland benefits.

_‘The budget reconciliation bill we are
scheduled to consider on Thursday,
calls for an additional S-percent in-
crease in the so-called unpaid flex or
triple base acres, without a correspond-
ing reduction in the regulatory burden
associated with connemt,lon compu-
ance on those acres.

Specifically, I wa.nt to. tocus on an
amendment I offered during the Agri-
culture - Committee reconciliation
mark-up, that would have saved an ad-
ditional $260 million, and at the same
time reduced some of the paperwork

- .burden t.ha,t. has Men pla.ced on fa.rm

ors. -
Mytmendment.mttemed uftarHR.
1587, which was introduced by Mr. ROB-
ERTS, and 8. §10 by Mr. KERREY in the
that on a

no longer be subject to -the conserva-

. tion: compitance ‘and wetlands protec-

tion toqniromenu of current law. " .:~
. This theory reinforces: the concept,

by Congress in the 1985 farm -

l.dopl’.od
bill, - that when farmers receive farm

. Drogram ‘benefita, ths taxpayer has the

right to demand oertain conservation
‘benefits. ‘The reverse. should also be
trus. When the pubdlic withdnwn bene-
fits from farmers, the public at that
point, . forfeits- the" ris‘ht to tell the
farmer how to farm.-

‘It this House, insists on 1mbosln¢1>n'

our. agriculture’ producers, the 5-per-
cent’ triple .base expansion, then the
least we oould do is relieve them of a
few Federal mandates and save the tax-
payerlmcnoyutthesameﬂme - ‘ -
Mr.- Speaker, as the unpaid a-m“ea.ge
increases from 15 to 20 peroent, more
farmers will find the program -lacking

“in sufficient benefits, compared to the

cmﬂnmngmwmdoom-

plying “with . Pederal - mandates. This

wlﬂnveralymdnoothelewhoffarm

.the. largest .tax ‘increase 1in: *history; | p;ogra.mput.iolpatlon.

pushing the ‘economy back into reces--.:

_iAccarding ‘to the Food and ‘Agricul-

_alon; driving the deficit. further out’ otw“t\n-a.l Research Policy Institute at the

control;. dragging the: countyy,,

into. debt; ‘and an: even morse

Federal bureaucracy. And to get ail of’
this, we aré once -agaln asking the

University of Missourl; & 5-percent 1n-

mmﬂumwﬂlrodnoom

- ments althost dollar for dollar from net

farm_income. For example, the study"
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projects corn farmers’ returns will de-
cline around $3 per acre; wheat farm-
ers’ returns will fall-by $1 to $1.50 per
acre; and cotton and rice returns will
drop by $3 to $5 per acre undor this.
‘package.

How can we continue to ask tor more
and give less? This concept does not
work in the business world, and it is
not going to work through another
Government program. This philosophy
of reducing farm program spending,
and increasing mandatas, is putting ag-
riculturai policy on a comalon conrao
with disaster.

President Clinton, in his State ot tlm
Unton address said, “We ought to be
subsidizing the things that work, and
discouraging the things that don't.”
Agriculture programs have earned the
right to be counted u'neng the things
that work.

Agriculture prog-raml h).vo a success-
ful track record; they are worth the in-
veatment. Returns to America include:
The world’s safest and lowest cost food
and fiber supply for American consum-
ers; a job for one out of six Americans;
and a $16 billion positive trade. ba.h.neo
for the Nation's economy. ’ .

In conclusion, I am oppoaed to the
agriculture section of budget reconcili-
ation, because it will severely damage
agriculture by- increasing - production
costs, reducing commodity prices, and’
decreasing world competitiveness. All’
this on top.of the painful budget sav-’
ings that agricultire has abeorbed over
the past 8 years. Ioa.nnoto,nd wﬂlnot
support this propoaa.l.

IR © mo .

Mr ROBERTS. I’ thn.nk t.he gen—'

tleman for his comments. . .

: ;,,

M. s;mker.uthuumoxymaw
‘the gentleman from Colorado [Mr. AL-

LARD}, the ranking member.of the S8ub-
committes on Foreisn Axﬂculture md
Hunger. = -

Mr. ALLARD I tha.nk the gent.lema.n
for ylelding. -

".Mr. Speaker, I ﬂne today to lddrm
t.he Clinton administration’s cut. in
farm programs,. their. increase in the
onergy tax, and their rising daficit. it
amaszes me that in a“time when our
constituents are: willing to.make the
sacrifices neceseary- to being ‘the budg-
et under control, the Clinton adminis-
tration manages to cut farm programs,
raise tixes across the board on agri-
culture prod . and increass tho def-
iclt $4.4 bi1iton for food stampe. o

I want to be clear that food lta.mp.
are necessary for many Americans and
their familtes. . Howsever; it's just as-

.true that the Preaident has promised
" to- enact welfars reform. Certainly, it
-malkes sense 1o defer this new spending

until it can bé put in the context of &
reform package. If we were to defer the
new.spending’it would not take 1 dollar
of ‘benefits away from thoss who are
currently sligible; nor would it prevent
those who are.newly eligible from. re-
ceiving food stamps. What this would

onsure ls that we are wisely spending

taxpaver dollars.
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But instead I have to go back to Col- .
orado and tell the farmers in my dis-
trict that we cut their programs by al-
most 3 billion dollars but still in-
creased spending by almost 4% billion

dollars. And by the way, on top of all.

this, there’s still the Btu tax your are

subject to, and that is tied to inflation -

80 every year it will continue to rise.
_Mr. Speaker, all the farmers in my
district are going to be adversely af-
fected by the actions we took in the
- Agriculture Committee last week, But
let me give you an example for a farm-
_er I have known since I was in the Col-
orado State Senate. His name ts Derinis
Hoshiko. He farms in Weld County, pri-
marily onions, along with some wheat
and pinto beans.

He like most farmers is ready and
willing to make.some sacrifices to help
balance our budget. He is willing, along
with the rest of America to give a little

for the common good. But instead of

"telling him that we made hard deci-
stons on the deficit, I have to tell him
~ that once again we’re going to tax him
80 we can increase spending. I'am tired
_of saying it, they are tired of hearing
it, but it keeps happening—increased
It is frustrating because all of us who
_were-elected last November were given
one clear mandate, cut the deficit. It
didn't matter what region of the coun-
try. you came from . I did not matter
what State. It did not matter whether
you came from a rural or urban area,
the message was the sama: decrease the
deficit. It is going to be tough on some
‘of. our colleagues to- go. home and ex-
plaln incressed spending. - -
".:'As you can probably guess. I'm golng
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en makes a contribution, the pig
malkes a real commitment.

That is what the American farmer s
doing here with this budget.

Then he turns around and Iooks and
sees what the Agriculture Committee
at the same time is asked by this ad-
ministration to do, and I cannot sup-

‘port, inecreased food stamps in this

country by $7.3 billion.
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‘Now, nobody is calling for cutting
the Food Stamp Program, but the rea-
son why this program is being called
for, the reason why it is necessary is
that the Btu tax is going to take so
much- money out of the pockets of

* hard-working, low-income people that

they are going to have to turn around
and give it back to them in the form of
food stamp handouts.

- Now, what does that say, Mr. Speak-

‘er, for welfare reform in this country,
“that we would deprive: hundreds of

- thousands of people with jobs, the esti-

mate is over 600,000 jobs nationwide,

.more than 10,000 in my State of Vir-

ginia, and turn around and increase the
food stamp:budget by 25 to 30 percent.
It is simply wrong. It is the wrong ap-

proach. The Btu tax, many of my con-

stituents now understand what Btu
really stands for, big timé unémploy-
We noed to get cuts across the board,

_not just in agriculture, but.in every-

’-to ‘'vote against this budget. But it is-

prohablyutiﬂgoinsbopauthqﬂome

"I hope that the Senate can modify this.

-to make it less castor  oil and more
sugar. Or to
,holddowntm!nthhprogramand
eomonpwithlauopendinr :

MrBOBmT&Ithankthom-;

-tleman for his contributiom. - -

. Mr. Bpeaker, u.tthmttmely‘;uldto
the . gentleman from V Mr.
GOODLATTE, a-moat. valuable member of ~

. the Agriculture Committes. - -

. Mr. GOODLATTB. I thank the ten-
t]emun. our distinguished leader on the
‘Committee on Aercnlture on our side.

: for yielding tome. o

1 appreciate the time m ca.}k a.bont .

Atmx devastating economic. pla.n that
thaPreAmant.huproposed

The gentleman:from Colora.do [Mr
-ALLARD]} correctly. pointed out that
peopls of this country want.more than

- anything else s reduction. of* this deft- -

thing acroses the spectrum of the Fed-

eral budget and get serious about cut-

ting spending,'not increasing taxes.

" Mr. ROBERTS."Mr. Spesker; I yleld.

ta the. gentleman from Indiana [Mr.

.BUYER], who sérves on’ theArmadSorv

ices Committee and who representa the

fabalous Fifth. District, which is & vital"
agricultural district, and I welcome the -
‘mﬂemmmtm:spodalorder A

$ut plainly I hope they can. -

-Mr. -BUYER. Mr. Speaker, I thank

the gentleman from Kansas [Mr. ROB- ~
_ERTS] for yielding t¢ mse. I compliment

tha gentleman on hia leadership on the

.Azricultum Committee  .and ‘ on _his

" leadership -in t.hi.country tor a.gri

,cultnro

- I como»hmboca.unel repreeont a -
rural district in Indlana; all the parts -
of 20 counties: That ts very small com-

.

" pared to the 60 counties of the gen-

tleman from Kansas [Mr. ROBERTS], but.
the people-of Indiana are very similar .

to.the people of Kansas and very- simi-
lar to people:all across rural America.
"..The Btu tax;-or.the energy tax on

“middle-clase: fxmilies, yes, it sets-out
* to raise $7F billfon in revenue, but we

cit, and the American farmer is mak-.

ing a contribution, more than a con- -

tribution, a real commitment. to that

deficit reduction with this. budget .cut ..
‘_raino:‘f ‘billon for food stamps and $28 'ioE
* - billion-to- increase the earned income _
“credit is just & red!stdhutinn.otwealth‘ :
. theoriesof old. = .

It is opumt,od t.hat ln Indlam t.he :

‘of nearly $3- billion, 1} peroont of t:he
agriculture budget..” ' o

- Mr. . Speaker, it ramindn me of the-

atory of the diffarence between the con-
tribution of a chicken and that of a. pig -
to & ham and egg breakiast. The chick- .

do not need a naw source of revenue.”’
Tha President still has not received

.the measage from the American people, -
_mdthatutooutapendlngﬁrat. not to-
crea.tonevspond.ing

.- To.sdd. onthln*onorgytu wwocan

Bm tax will cost. my: State .not only -
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tens of thousands of jobs but also. the
Nation will lose over 600,000 jobs. -

What really boggles my mind, Mr.

_Speaker, was when the President came
here to this Chamber and he proposed
the Btu tax, he at that time had no
idea what effect the Btu tax was going
to have upon agriculture nor the Amer-
ican families, nor upon manufacturing.
Only now are we calculating what that
effect 18 going to be.

In Indiana, the Indiana Farm Bureau

‘conducted & study that showed the im-
pact of the Btu tax alone on corn, soy-
bean, and wheat production is over $12

. million annually, just in my district

alone. The impact of three counties,
White,” Jasper, and. Benton Counties,
over 31 million each. These are very
rural counties. We are taking this
money out of rural districts for redis-
tribution around America..

A local farmer from Rensselaer who-
farms 1,200 acres of corn, soybeans, and
wheat, projects that the annual cost
will be over $1,600 from those three
.crops ‘alopne. That does not take .into
account the barge tax; dairy products,
the tax effect on livestock; an increase
of rural electric. - = -

- We heard: diacnsslom tbout the
shared - sacrifice. Those - who live in
rural America are very used to shared
sacrifice because - they have always
.done more with less. It 1 part of their
heritage.. It is part of their character
and t.hs,tinwhy we refer to those peo-
ple who grow up in rural America as
those who live ln tho hea.rtla.nd of .
Amertca. o

- This Btu tax is na.b-out wronz and we

_should have & lepa.ra.t.a vota on-the tax
B comins up.

* Mr. ROBEBTS Mr. Speaker I tha.nk
the gentleman for his contribution, and-
all the Members of the House Agri-
culture- Commrittee and-- others- who
‘have contributed to. this special order..’

Mr. Speaker,. I include the minority
-views of : Republicans .on - the . Agri-
culture Gommittao in: the Bsconn at.
t.hlspolnt: I PR A L :

B [&xnmntoaonAsrtcultm.UB.Houoo!
- Reprosoatatives]l .~

'mmmlwmm'

Bumrrnmcmnmmormmr
(Propn.roda.tthammounnofnmhum-
.- Dority Member Pat Roberts. by the Minor-
ltxsu((nttha(:ommittooonmwm)

mmmmmmw
the Committss. on-Agriculture cuts $2.88 bil-
" Hoa from the-USDA Budget that will protect
farm income.over the next five yeara. This

. contribution to deflcit reduction is on top of
the 357 bmtonmontlnrrendandhyml--
culture over the past decade. -

- At _the same time,. fono'lnx t.ho Prul

‘dent’s budget- blueprint, the.Commities ao-
tion’ increases spending on .food . stampa by
$7.2 billion over the same five-year period.

This increase comses despite an OMB spend-
mcbnodlnothumjocurood,mmpspond-4

0.
llngledoﬂulnfoodmmnboneﬂﬂ.mu
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simply an expansion of the program, sup-
posedly to offset the affect of the BTU tax.

The Committee, voting on party lines, de-
feated amendments to block the {food stamp
increase and to eliminate the need for ocuts
to farmers by offsetting them against food
stamp increases.

Nearly $2 billion of the ta.rm program cuts
comes {from reducing the number of acres on
which a farmer can recesive deflclency pay-
ments by 5 percent beginning in 1954. This
incresase in the so-called “unpaid flex'’ acres
would be added to the 15 percent unpaid
acres instituted to make savings in 1990. In
addition to the 20 percent unpaid flex, farm-
ers will be required to set-aside acres from-.
‘production to qualify for entry into the farm
programs. In 1964, for example, corn will
have a set-aside of 10 percent plus & further
20 percent of unsupported acres. For wheat
there will be a 5 percent set-aside plus the zo
peroent unpaid flex acres,

The cuts adoptad by the Agriculture Com-
mittes will be crippling to a farm economy
that 1s already suffering from weak grain
and commodity prices, but the devastation
of agriculture does not end there. Among the
$20 billion in net additional taxes contained
in the reconciliation bill are two taxes that

ways fuel tax and the BTU energy tax. Un- .
fortunately, these issues are beyond the ju-
risdiction of the Committes on Agriculture.
The Ways and Means Committee an-
nounced a major conoession to barge users
[40% of all grain moves by barge) by cutting
the propossd increass 1n half. While this inay
sound like progress, it still means that there

‘will be a 250% increase in the tax ox barge -

fuel. This increase will subtract five oents
from the bushsl-price for a-farmer who ships
. his grain-down.the Mississippi River, A me-
dium-size oorn farmer in Illinois who ships
hnfhucropforexporcoonldoxpocttolou
$2,000 from the price of his corn. :

The President’s BTU tax 1s the iuny big

‘hit on farmers, and again: the Houss Ways
and Means Committes .claims. to have given

- An “exemption” to agriculturs, In-fact, the

“‘exemption™ is only & slight reduction of an
unfair and disproportionats- tax. Knargy is

mabuuofnllprodnouonmdunnd toin- -
crease eofficiencies. and . reducs  Imanpower .

needs. Nowhere has this been more true than

offset the revenue loss from granting this

:  minor relief to farmers the much aoclaimed
.exemption of ethanol from the BTU tax was

- stricken, denying - this' farm-based fuel a

" - greater: opportunity to”.crack, the vehiclo :

fuels market. -
. Thothmrdmmnofthomuxhum»-
. trated by the convoluted budget structure of
the proposal.- The BTU .tax is expected to -
. bring in $70.8 billion .over five years. How- .
- ever, in order to. offset the burden of this en-
. orryux‘ont.hopoor “spending was increased
in several federal programs: $7.3 billion-in -
‘food stamps; $28.3 billion for the Earned In-
-come Tax Credit; and $4 billlon for-low {n-
come energy assistance. As a result the gov-

. Report concluded -+
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ernment will have to spend nearly $40 billion
to offset the harm done by the $70 billion in
new taxes, while imposing an unfair and un-
equal burden on energy intensive industries
like agriculture. First, Congress creates the
BTU tax, then its effects are offzet with
major spending increases like food stamps;
and then farmers are asked to pay for ths in-
creased food stamps by cutting their pro-
grams. Farmers get it coming and going.
Parmers have indicated their willingness
to make contributions to reducing the defi-
cit. Indeed, they have repeatedly done so
over the last decade. But it 1s fandamentally
unfair to ask them.to make another major
sacrifice for & plan that will raise $3.23 in
taxes for each $1 cut in spending with the net
‘result after 5 years of sconomic pain very lit-
tle progress on the defioit. Nor is it fair that
theéir programs be cut to the bone while the
Clinton Administration and the Democrats
fnaist on .major increases in spending for
their favored programs.
THR COMMITTEER ON AGRIC_ULTURB HAS A

RECORD IT CAN BB PROUD OF ON THR FOOD

STAMP PROGRAM
- Over the past several years the Agriculturs
Committes has reported numetous bills, that
were enacted into law, expanding the food
stamp program and other nutrition programs
under the Committee’'s jurizdiction. In the
100th Congress, there were 7 bills; in the 101st
Congress, there wers 4 bills, including the
1960 Farm Bill; and in the 1024 Congress,

there were 4 bills.

Bince the inception of the food stamp pro-
gram, with pilot projects tn 1961, total food -
stamp spending has reached $220 billton.

In 1963, ten years ago, food stamp spending
totalled $12.7 billion. In 1993, it is expected
food stamp spending will total $25 billion—
double the federal funds spent on the pro-
gram. - Since 1883, $175 billlon has been spent

islation. People with inco:
the poverty nno are gen

prosnm. :
lnmalmdlmzhomtootmwt.hof
toodtnmpptoan.mmnlownddm
.ever, looomm:tonltndymwodby
‘Urban Institute in. May 1966, the average
‘number of food stamp participants, the aver-
mb-nent.mdt.hotoulmnmm
showed growth from 1961 to 1964, =
The. study shows that the effects of

Itamps.

The Urbnn Imtttnto Polloy md
... . on the whole, it ap-
_-pears that the legislation exercised moderate

restraint on

- and potential reciptents.” .

The food stamp program- is carefully de-
signed to expand to meet the needs of poor
families, without any legislative changes.
Over the past ten years the food stamp pro-
gram has been liberalized almost 6very year.
Itwullanm“nuiaundodbxmm
/1985 and 1388, N

Awordmcmnxumrromthonepuumnt
“of Agriculture, mnroodammpmwm
-opst over $28 billlon by 1998—without any
logislative changes to the program. With the

adopted by the Committss, the food
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stamp program will cost $30 billlon by 1998,
with no reform of the system and no oppor-
tunity to tmprove poor peoploa chances to
get a job. .

Food Stamp Program Growth

N {In biilions)
Year: : Erpenditure
1979 ettt ea e e ve $6.9
............ 9.2
ns
....... 1.1
12.7
125
126
125
1987 oeriiiiiinrerssirssresnesrnsioncsasersssenonen - 125
1988 13.3
1989 ...... go 138
1990 18.5
1941 ..... 19.8
1992 ....... .5
...... 25.1

WHAT I8 WELFARE REFORM - .

The goal of welfare reform is to make tax-
payers out of able bodied participants, some-
thing that will be difficult to do with the -
present welfare system.. In the long run re-
form of the welfare system will benefit par- -
ticipants and taxpayers. Nevertheless, re-
form can entail costs and spending more
money now on the food stamp program, be-
fore we reform t.ho mt.om. u not. t.ho right
thing to do. -

Putting $7.3 billion mm thn tood stamp
.program before any reforms are made to the
welfare system: is like putting the cart before
the horse. There is a better way to pmvldo
help to poor families and the President’s pro-
posaltonformwolfarouwoknowltu-o-
sontaanoppormmtythunhonldbonuod.

memmnmnormmm T
: . BSYSTEM?

Ono of ths t.homot of President Clinton's

-ment” should pay dividends—to the tblo bod-.

" led people now relying on*food stamps, by

ending this circle otpovorty.'mdtom_om-
pnyorwhoutoounxthobm. e

mcmmwmmmuonmmu

. ; .’ THB“CIROLE OF POVERTY" = |

Famulec participating in.the. food ltamp
prosn.m have needs .other than food—the
noodforumommtanoo.holpmnndmc
.& Job, housing, and madioal 'aSSIStAnOS . AT
Amonxthomjorn'obhmlncm( poor fami-
lies. The’present system with the lack of co-
ordination and résolution of the differences
among the programs, is- very -troublesome.
_Thers are major-problems facing-the entire
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public welfare system. Until thess problems
are addressed, which must include budg-
etary, regulatory, tax, and welfare reform,
real assistance for needy families will not be
achieved.

regulations. That they are able to receive

belp i a reflection of their abilities, rather

tnruod its back on this opportunity.
COMMITTER CONSIDERATION

Thd President’s 1904 budget propossd to in-

stitute an epergy tax, better known as a

BTU tax. Because of the effects of this new

grams.’.
Boc:nuoft.ho 1904 BndcotRoooncmnuon. )
m&mmmmcommm'm be charged

with cutting farm programs and ocontribut-
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reduced. If this amendment had been adopt-
od, the Committes would have been within
its spending guidelines, and farmers would
not have suffered another year of budget
cuts. '

The Roberts amendment did not cut food

ukodtoburlﬁ%ofthodimdon:ry non-
dm«:u.
THE EMBRSON AMENDMENT

An amendment was offered in the Agri-
culturs Committee by Congressman Emerson
to strike the food stamp expanstons included
in the Committee's reconciliation. package
and include instructtons to defar the 37.3 bil-
Hon in spending until the President submits

his welfure reform proposal. The Committee
' rejected this proposal and chose to spend ad-

ditional money on the food stamp program
now without any attempt to reform the sys-
tem. C

* The Committes rejected an amendment of-
fered by - Barrett that would
save monsy and at the same time reduce

-lomeo(thapaporworkburdon that has been

pisced on- farmers since 1965. The Barrett
Amendment reinforced the concept adopted
by the Committse in the 1985 Farm Bill, that

. when farmers receive farm program benefits,

the taxpiyer bas the right to demand certain
oconsérvation benefits. The converss should
be true. When the public withdraws benefita
from farmers, the public at that point for-

feits the right to tell the farmer how to .

Mr. Barrett's amendment (HE 1587) would
exompt from oconservation compliance regu-
lations that portion of the farmer’s farm for

" “which- he or shs. is mot roeo.lvlnz Fodan.l

.'mmudmnlyoptontotmnmmm
.mmnunumvmmunwbom
' conservation

oompliance. This would be a ca-
tastrophe - for. our nation’s. effort. to. protect

N th&uuon';wum'mrmm
’ ) Barret

tmdmt'ouuhavan

amendment and we urge the Committes to

: Mmummmmmmzm

mnmmmmm

nmmmmtmldmmm
these- amendments are an extension of the

'mntdcvalomumé(thow?ood.m

ricalture, Consarvation and Trade Act, none-
theless, .we beliesve the Committes has in-

" cluded in a budget package a dramatic policy
shift in the delivery of USDA rural develop- .

ment programs. This reorganisation of pro-

' changes made to a-significans program coriti-

mcmm»boenthtﬂ:o(hmmlttu B
wouid be spending: an additional $0:338 bi)- -:
lion: but. ammlmroprognmmldmb.-

ealwmnPAmu-lu.wlthonthunmnd
pablic comment. .:-

: It should’ be mhb&mtm mu
unmu whhvoonly modest savings,

of May 13thr appears to have agreed in prin-

c&plohoabmvonmmtoom-thstm .
- found unworkable in198%, ... - -

Womoon«modnmbolncuhdtonn—

dertake a major reform of crop insurance

wlthontallowmctlmotorlomooxﬂun-
forms made.in the program in 1960 to. work.

The Committes took steps in 1960 to improve

actuarial soundness and to. reduce the pro- -
sTA's cost. With only two.cropping seasons .
sinoe those changes, adequate time has not-

ﬂucooochndlmpmnthnm

.more importantly have oonoerns over the

mtthuwmnnonnmumutyzo
uonnnnmc.lun'omlendnn.

Aside- from tha. policy. oonnd.autlou.t-ho
mb.lem encountered in. 1991 waa oost. ‘Ino
1901, 1t appeared from-all angles that a pro-
mmdmﬂutot.h.onolncludodmt.hhbm.
would- cost about. $l.1 billlon annually, ap- -
proumtolymmﬂunnmnnpotymthn

mmw»mmmmmm

‘ programs
- to fusd this program will be insufficient. We

are doubly concernsd that the Committes in.
its ‘hasts to seiss this opportunity and use

‘mwmmummwmn—~
.mudmmmmmmmmn;otmrm\
. examinstion of tha issues raised by the

this *‘new”’ mansy may udopc.nvm that -
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was unacceptable & few years ago. There are:
legitimate policy and budget questions need-
ing answers. While we are not opposed to
considering this latest proposal, we would
_prefer an orderly procedure with balan

hearings and due deliberation,

PEANUT PROGRAM PROVISIONS. RELATING TO
THE IMPOSITION OF AN INTERIM TARIFP AND A
BECTION 22 QUOTA UNDER THR AGRICULTURE
ADJUSTMENT ACT '

The Committee's recommendations to the
Committee on the Budget provides for an ad-
ditional 2% assessment on peanuts for the
1993 through 1988 crops of peaputs and ex-
tends ths current (1%) assessment through
1908 to ensure that the peanut program re-
mains & 'no coat program. The Committes is
to be commended for meeting its instruc-
tions contained in the Budget Resolution on
reductions in direct spending in this farm

. program, as it did for other farm programs,

in a fair and balanced manner. However, $60-.
tion 1108(d) as explained in pertinent part in
the section-by-section analysis (located ear-
Her in this report) oontained. additional
amendments relating to the psanut program.
“A seoond factor contributing o losses In
the program is the continued quota-exempt
importation of peanut paste and peanut but-
ter. Although the importation of peanuts’
and peanut products is regulated under Seo-
tion 22 of the Agricultural Adjustmsnt Act,
a 1963 Executive Order signed by President
Bissnhower exempts peanut butter from
thess restrictions. Peamiut pasts does not
have this waiver, but the restrictions on pea-
nut pasts tmports is not currently enforced
by the U.8. Customs Service.. - =~ =~ '
“Similarly, sinoe the ratification of the
Canadian Free Trade Agreement (Free-Trade
Agreement), imports of peanut butter bave
increased more than T00%..Canadsa has a neg-
ligible to non-existant psanut production ca-

Department of Agriculture peanut program.
_Tt is also understood  that & task foroe in the

" and will-report its findings to the Secretary

in the near future. If the Secretary finds
that the imports of peanut products from
Canada and/or Argentins are interfering with
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It is also recommended that the Sub-
committes on Speclalty Crops and Natural
Resources give consideration of holding
hearings on this subject. Furthermore, the
Committee on Ways and Means is urged to
address this issue in an appropriate manner
80 a8 to review the claims made and concerns
expressed by the domestic peanut growers.

However, the appropriateness of addressing
this matter—at this time and in thess legis-

lative recommendations—is questioned based .

on amsndments to the Harmonized Tariff
Schedule (see section 1108(d)) that would not
appear to be in our jurisdiction.

Mr. Boehner, a Member of the Committee,
made a point of order objecting to the con-

‘sideration of the matters in section 1108(d)
‘during the Committee mark up of ita reo-

ommandations to the Budget Committee (see
excerpt below taken from the transcript of
ths business meeting):

+#Mr. Chairman, I am going to make a
point of order to the peanut provisions that
are {n the outline that were presented. The
Committee, with regard to those psanut pro-
wvisions, is certainly overstepping our juris-
diction in imposing assessments on manufac-
turers which, in fact, become a tax. In addi-
tion, the increased tariff in the second part
of the peanut provision that we've heard ex-
plained oversteps the Committee’s jurisdio-
tion in increasing the tariff on imported pea-
nut butter and peanut paste. Finally, Mr.
Chairman, the third part of that psanut pro-
vision relating to section 22 currently covers
peanuts and what you are doing is you are
adding peanut butter and peanut paste to
that section 22. Again, all of thiess izssues are
under the jurisdiction of the Committes on
Ways and Means and I don’t know how we-
can nse these as part of our reconciliation
latter.” ~ .

‘sion, overruled the point of order and as a re-

sult Mr. Boehner procssded to offer amend-
ments to strike what he considered to be

"._each of the three provisions that he submit-
ted should be deleted from the House reo-
‘ommendations as they related to the peanut

program. One.of the amendments deleting

" the assesaritiont on mianufacturers who utilize

peanuts in processing or manufacturing their
ct was accepted by unanimous consent

and without objection. . .
: Mr. Boehner’s amendments to the other

. two provisions that remain in the Commit-

tee’s recommendation (section 1106(d)) falled
on & “show of hands” vote, '~ -

It 18 believed a better course of action in
- this matter would have been to avoid s juris-

dictional “dispute with the Committes on
Ways and Means as it relatss to this matter.
Although there would undoubtedly be some
offect on revenus and costs based on the pro-

- visions in section 1108(d), apparently no such

estimate was provided to the Committes by

. the Congressional Budget Office based on the

Jurisdictional -oconfusion sarrounding this

It 1s recommended that in view. of all the
foregoing circumstances that the provisions
of seotion 1100(d) b deleted. - -

Mr. Spesker, In summary, it would
be one thing if this whole budget pack-

-age .were coming down. the pike and
- prices for farm products were at rea-

sonable levels, but prices were off 10 to
20 percent from last year. Our export
picture is in shambles. We do not know
about the Rusalan aid program. We do
not know about GATT and NAFTA.

. I will repeat again. If we are not suc-

. cessful in attracting more Membera on
“that side of the aisle to defeat this
“ Olinton budget package and it passes

"~ both Houses of Congress, we will be
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back within & year with an emergency
farm package and an urgent dire sup-
plemental. We do not need to-do it.

Mr. Speaker, I thank my colleagues

Mr.POMBO.Mr.Speaitor.maWof
the freshman class of this Congress, | am
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‘President’s tax pa.oka.gva for the Amer—
lcan farmer. .

” The bill does ‘allow small farmers to
expense 325,000 of their depreciable as-’
- sets, instead of the current Jaw provi-.
sion of only $10,000.- . -

--This allows farmers to buy n.not.her
truck. help make the downpayment on .
& new -tractor. The effect of that eco-

“nomically - 18 to" holp utimulate the -

economy this year:
-+ The bill does exempt fa.rm use ot en-
. ergy from the extra supplementdl en-
ergy tax, thua limiting the tax on farm_.
‘uses of energy to the lower basic rate.
< And -yes, as was discussed this
‘evening; there was a tradeoff from the
subsidy,- the roughly $500 -million sub-
#idy. that was going -to the ethanol -
‘manufacturers and-using that $500 mil-
lon in exchange for helping all fa.rmers
~ in our.country.

Whyuthn.t?WhydoIsaylthelpsall»
farmem in this country? Because the
- farmers that benefited from the 3500 -
‘'million-ethanol aubeldy are mainly in
the Midwest. - - ;.

- I'think s lot of the opposit.ion t.o the-
_.exchange 1is coming from those Mem- -
bers who a.re repreaenting their own
ba.ckyards -

‘80 we t.ook them. as we serve on t.he
‘Ways ‘and Means Committes, we-had a
‘healthy debate on this issue, and we
.thought that 1t was fair to agriculture,

. in America, to spread this $500 million
about the problems. facing America and -

throughout: America by exempting all
_of agriculture from the extra supple-
-mental energy tax. -

In -addition, ‘those of us who are
spokesmen and spokeswomen for the
agriculture community did argue with
‘the White House and other Members,
.quite frankly, from the urban areas

" about. reducing the President's pro-
- posed inland waterways tax. The Presi-
dent proposed an additional dollar in-
crease per gallon- on waterway fuel
‘uses. We. were successful in .getting
t.ha.t tax reduced by 50 cents per gallon.

There 18 & debate that the American
public should know, that as - other
modes of transportation that do com-
pete againat waterways, waterway traf-
fickers, . such as the railroad industry
" and the trucking industry argued, that
it is unfair to us, for us to pay a little

- bit more in the energy tax and exempt
fully thoee who use the inland ws,t.er-
wa.yn.

0 2240

Perha.pa looking to success with the
President’'s bill, perhape the Senate
may look a little more closely at the
waterway provision and do a further
reduction. But I do not think it is fair
to propose that we would see complete
elimination, nor should we see com-
" plete elimination of t.he President’'s
proposed increase.

- Remember that the President has
talked about fairness, fairness across
the board for all Americans, to help
with his deflcit reduction package, and
that is what we are talking about here. .
- The bill also in terms of helping
farmers, simplifies rules for flling esti- .

'-prooodure
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“mnt.od taxea. ‘This will be. ospocia.lly

helpful to farmers as it is difficult -
.sometimes to- predict -what their: in-"
comes will bé from:1-year ‘to the next,:"

‘amount-of taxes owed. And, therefore,
we have gone to a much more almple
of" oollootdng eetima.t,ed

Aluo we have to keep in mjnd t.hat, a8

‘long as we are involved in deficit re-

duction, that this is going to- help
farmers at the bank when they go to -

‘borrow money because deficit reduc-
‘tion is directly linked to the interest.
‘rates charged by the flnancial institu-

tions, and, if we do not get control of

‘this Federal defioit, as the President
has urged, then we will see a rise in-the-

‘interest rates, and that will be felt by

every Amerfcan, especially our .farm -
folks who have to go'to the financial
“institutions to obtain the money nec-
essary to plant t.heircropsa:ndtohar-
vest their crops as well. . -

8o, Iwant.edtotakejustafewmoh
ments of time to talk about the good-
that 'i1s in the President's bill, that
there are pedple on this side .of the
aisle who are very sensitive to the agri-~
culture sector, and we tried to miti-

-gate, a8 fairly as possible and as much

a8 possible, some of the 1mpa.ct of t.he
tax indreases. \
I do want to ta.lk Y httle blt more’

why the President has taken the lead-

- ership role that he has. He recognized

that, after 12 years of profligate spend-

ing, that the United States must get-

its economic house in order, that we
saw from 1960 to 1992 a growth in the
Federal debt from $1 trillion, $1 tril-
lion, up to now $4 trillion. Just in a 12-
year timespan we have quadrupled the
debt, Bo. we cannot let business ‘con-
tinue a8 usual in this country. .

The other problem, in addition to the

Federal debt and the Federal deficit -

that we face, t.ha.twea.retryingtoad-
dress here in the President's plan, is
the fact that we have & stagnant econ-
omy, and we have & recovery out of a
recession that ias not producing the
number of jobs that recoveries in pre-
vious recessions created at this time in
& recovery. And espeeially the .good-

paylng jobs whereby people can pay.

their mortgage or buy their first home,
& job where there is & health care bene-
fit, where there {s a pension plan and
some vacation time for the family. And
I think all economists agree that the
tools that we used to have to fight -a
stagnant economy do not exist today
because of the huge Federal deflcit,
and I think that many, if not all, would
also agree that, if we cut too much out
of the Federal hudget and-in the wrong
places, we will hurt economic growth.
Obviously, the best example is our
highway system. We have to maintain
it to conduct commerce in this coun-
try. We have to expand it as the econ-
omy expands as well. Highways are es-
sential to moving commerce in this
country. The same 18 true with our air-

-services,
‘much more difficult, and.we strive to-
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-ports, 'a.s weJmow. and on the human
service side it.would be painful, pain--
ful,"to ask the widow, American widow
- in-this- ,country ‘whose only inocome is

An.ndltwouldbennmrtopena.nzo them 't.he 8400 o~ ~month’ - 8ocial:: Becurity
- if they did not correctly- estimate-the

check. Now-that is an entitlement pay- -
ment -that; khe has’ earned,* and there
are -many -people:-in my- district, too
‘many, whose-only source of income in

. their retirement years n tl;at monf.hly

Socia.l Security check. b

- 80, Mr: Speaker,-we undorst.and tha.t
iw are ina very difficult situation eco-
nomically, and with respect to human
and that makes -our task

mn.ke these ~'Solomon-like - decisions.
‘The {Prealdent: in. just his first. few

‘months of .offlce' has asked us all to

“make’a very-difficult deolsion, to, yes,

cut spending;.and I am going to talk

about that, reducing the deficit. But he
hualaouldwemgolnctohaveto
raise some -revenue if we truly—if we
“want to- truly bring about true‘deficit

- reduction.. 8o, that is'why we have the

plan before us, I think we have to-step
back and look at.this-overall big pio-
‘ture before we-even look at the individ-
"ual items that are being asked of peo-
ple and entﬂtiea that are being asked to
pay thelr,falr share of this burden. . : -
- 80, I think that, if we take just & mo-
ment. to talic ‘about the spending cuts,
it i8 very-important because there is &
lot of rhetoric -on this floor in the past
few days that Americans ars writingin
to-all of us and eaying; ‘“Cut espending
first,” -and the fact is we .are cutting
spending at the same time that we are

-ralsing revenué. That is why we call

this the-reconciliation bill, or plece of
legislation, because we are reconciling
our budget with.the revenues, and so
we are doing it both at the same time.

‘And ' thosé who ‘will be -direct and hon-
.est with their constituents back home
. will explain to-them this reconciliation

President Clinton this morning made
an interesting observation to a group
of us when he talked about the spend-
ing cut issue, and he said that many of
the liberals in the Congress agreed, re-
luctantly agreed, to spending cuts, and
80 there was not the controversy na-
tionally in the press, for a few days
even, let alone a few weeks, and even &
month, about the spending cuts and
the ramifications it would have for in-
dividuals in our society, whether they
be elderly, on Medicare, whether they

-be & young child in need. of health care

or a student who ia going down to get
a school loan so that they can meet
that college tuition requirement. This
is going to happen as a result of cuts
that were agreed upon without much
controversy, at least, in’ the public.
The President observed that, as & re-
sult of that, we did not have the na-
‘tional education that -is sometimes
necessary to show the public that, yes,
we are cutting spending and we are
cutting spending first. Those decisions
were made prior to the. Ways and

.Means Committee faking up the Presi-

dent’s tax plan. The revenues and the
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tuplinoometoeothorlnthnroo- pockou.un.nymmnnancincthdr Ja.paneoo m thh hich-toohnoloey

oncﬂmuon Prooess. -

Lt .me- a.rticu.lm opoo:lﬁeally oome
ot ‘the spending. cuts: The plan,. the’
“President’s plan, gives over ) specific

., outs. in Medicare and Medicaid -that
"‘will reduce the deflcit, reduce the defl- °
) oitbytﬁﬁbimon. Yeos, as we heard sar-.

-~ Mer” this- evening, agriculture entitle-
‘. ments will be cut by $3 billion, Federal
worker. entitlements are cut by $11 bil-

uomThQNMapayroductionmtmg.

for Federal employees in the amount of -
" $13.3 billion. -Administrative cuts, $11.
. blilon. Cuttirig 100,000 Federal workers .
. out of the systom saves $10.3 billion:
- Agriculture - administrative - cuts - will
-save anotber $1.1billlon. Consolidating
- overseas broadcasting services ‘saves .
$804  million.’ Streamlning education -
. programs saves -$2.2 billion. Dosens of
-.highway - demonstration projects will
-save & billion -dollars. We will elimi-
nate -certain - ‘special .purpose HUD
" - grants, tens of NOAA  or National
;.Ooannogra.phio and . Atmospheric “Ad-
. ministration . demonstration -projects -
,.wulbecnt.outoft.hebudgot.

02250

N Cert.nin earmarked ﬂmndl Buameaa
. Admmmtmuonzrmumgomgtobe
. -elimindted, and  unnecessary. Govern- -
" _ment comimissions are going to be told
..they no longer exist. These are specific .
.. items, specific cuta that the President
.has propogsed and that the House has
. ingluded in .this bud.get. reooncﬂmtion
.pieoe of legislation. .
" But thmisthootharddeuwen
'Thmisthemxrevenuemmm
it 1s difficult. The majority leader ear- .
- Her this evening-talked about how he

! RPN

hatodta.:eomdhewiahodhedldnot-

. havetopn.ymyofthexm .
.1 have found in my short few days on
t.he Committee on Ways and Means

" . that it 18 always easier to tax the other .

guy. Find somebody else to tax.

. Oh, yes, we have got to reduce. the

deflcit. Oh, yes, let us raise some reve-

" nue to do it, as long as we cut spend-
- ing. But tax the other guy. That 18 the
measage 1 kept hearing over and over
again from. the special interests that
- come befare this committee.

80 I think what we need to do as
Americans is say OK, if we are going to
have this tax increase, what do we buy
for America with these tax increases?
© No 1, and most important of all, is we

_ buy deflcit reduction. Our nationsal se-
curity is threatened by the fact that

. we, the United States, are deeply in
. debt, in essence to other nations.

I think that today, 1983, the greatest
single threat to our national security
is our national deficit. Just as in World
War II we had to take.drastic meas-
ures, 80 too in 1993 must we take dras-
tic and dramatic measures to eliminate
this national security threat.

8econd, deficit reduction means in-

terest rates remain low, and hopefully
can go even lower. I can tick off four
reasons why deficit reduction, interest
rates staying low, if not ‘going lower,
puts money back into Americans’

- homes .today so that they are peying
-lower.. tntemtrabuontheirhome
morta‘wu. and - t,;n- means

.money ' in "the pooket.book.*lt a.llo

maamtheymgomztoowntheir‘

home at an earlier time. It also means .
thatm.a.nyAmeriomnowca.nd!om
‘to.buy their first home, 80 important.

to the America.ndreama.nd ourwa.yof thatwecanholpmyofthboonry

Ufe. .
‘Third, lower busineu loam pd men-
tioned that about our farmers, but ali -
tuaineue. in this country, when. -they ..

. go to the bank, whether it is the retall _ . '
store that finances their inventory to
the large corporation, lower loan rates ;.

mea.nucoqtnvmgutom

- Fourth, our looa.l governments wul'

Pay less interest money for the bonds
they borrow to finance the new scheol .
bullding or the city that needs a new '

“water -treatment .facility. It means a -
lower interest payment, -and :that:
uhouldmon.nslowermoperl:yt&xu-;

that. is- the usual medns to finanoe -
.these local government bonds..

you do- tha.t.lnput through t.heaetax
moreuea. .

~Wee also, . listened to t.he Preddant
whenhem.ldnotnnlydovo need to res
duce the deficit, we also need to pro-.-
. vide some investment incentives at the

-same time so that we can stimulate the

.economy in such a way that we are
producing more jobs and more good
paying jobs, and we have to have the
businees incentives to do that. 8o we
are raising approximately $35 billion
-more to pay for t.hase big investment
incentives. :
Whatmthey?utmehatthemoﬂ
Targeted capital gains exclusion, $1

billion. Is it as broad as I would like to.
see? No, but it does coat the Treasury,.

it does cost our budget dollars in the -
short run, and we came up with $1 bil--
Hon for a targeted eaplta.l gaini exclu-
sion. -

We have increased the incem:lves for
real estate inveatment. This will &ost
the Treasury in the short run $5 bil-
lon. But I think it will stimulate the
housing market and the real estate
communities as well, ‘which will
produce many more jobes.-

We also increased the oxponslng for
amall businesses from $10,000 Lo $25,000.
It helps every small business in this
country. It is easily understood. It does
not take an accountant or a tax lawyer
to figure that out. Every small busi-
ness person in this country under-
stands it. But it also comes with a
_price tag to the Federal Treasury, and
t.hatprloamsussbnuon. :

We are increasing the research and
development incentives for soc many
compantes and industrtes in this Na-
tion so that we will be competitive in
an international economy. That has a
price tag of $13 billjon. If we are not en-
couraging our corporations to invest in
research and development, how can we
compete against the Germans and the

} Bothemulnvinzu.'l‘heremunv-‘
" ings. There is money into the pockets
1f we do obtain deflcit reduction, and -

»-vorld? A
-+ 80. obvlouly t.hh m money 8o
t.ha,t,uwhy_l sy we are raising « little
-bit more than what we need in terms of
our deficit- reduction -targets in order
bo help stimulate the economy as well.
- We . also . modified . the .alternative
m.inimum tax: &emedation schedule so
cap-
"1tal intensive industries with the prob-
lems that.we have in this technical tax
.called the AMT that oomu wlth a ydeo
tag of $8 billion.

mg ‘and: to_provide mare jobs, which
" will help reduce the deflcit fnrtlwr. if
.you will, in two ways. First; there

.the ",dencit.,.;nd we -have & sluggish -
economy without t.he kinds of jobs that
Ar'e DECOABATY. .

. Ms. THURMAN Mr Speakar wﬂl ]
t.he gentleman yield?.

‘Mr. KOPETSKI. 1 yield to thegentle—
_woman from Florida. - .

. Ms. THURMAN. Mr. Bmker. before -

t.he gentleman goes on,.1 know during
the campaign thers was & lot of con-
versation that went on about foreign
companies participating in the United
States. Maybe ths gentleman can ex-
pand on this, because he touched on it
‘a little bit on the research and develop—
ment within the United States. . -
. I believe there is & provision in here
under the foreign tax for an American
company that actually develops here,
researches here, but actually does pro-
duction. There is now an incentive here
-to.keep the. production -in the United
8States versus taking it overseas.

Mr. KOPETSKI: The gentlewoman is
correct, -.that there is a provision to
.capture some of the moneys. I think
what she 18 referring to is what is
known as the deferral tax. Those cor-
porations that defer their tax pay-
ments of moneys earned overseas, when
they bring - their dollars home,. how
much of it and what rate -and how
should it be taxed? )

The President made that pa.rt of hin
campaign. He put that in hia stimulus
package.

What we. are asking t.hooo inter-
national corporations is to pay a little
bit fairer share of the moneys that
they do earn overseas and bring home
to the United States. Sothn.thubeon
taken care of as well. -

Ms. THURMAN. If the gent.loma.n
would yield further, one of the things
that I heard during the energy tax de-
bate was that this is not just for deficit
reduction, but it is kind of & rethink-
ing for the country of how we are going
.to deal with sources of energy and
what we need to be doing for our future
that might not only affect us in what I’
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: m!ght comnder dnvelopmentr -of l.ltab- oL

- nuclear power in the Midwest, or &lso
-use some coa¥, where ous In the North-

: -wutwoma!oto!hydmmdm

. ternative enmergy rather than being &
~nation dependent on foreign oil.

Clearly, the Btu tax was heavily de-
bated in:committee, and it has been
‘heavily debated oa the floor. -

' T should say, 1t raisee $70 billfon out

of about $350 hilllon of revenue or tax -

Increases; $T0 bﬂllon of t.h;t i from the
What is not t.axed is very important.
Alternative energy, solar and wind, is
exempt from the tax. 8o there is a tax
-inocentive to lnveat m thoee kinds of
technologies. -
’ Cogenera.uon. energy that. is pro-
: duced from cogeneration, an energy
‘waste today, but {f you can harnees
that and use that steam plant that ia

maybe  producing- paper .to also

cogenerate .electricity to run the fac-
tory, that energy produced is not
‘taxed. - o

80 there 18 more Incenti{ve, incen-
tives for industries, especially our en-
ergy-intensive industries, companies,
to move into this direction. ,

In addition, the biomanas, conversion
‘of blomass into energy is exempt from
the tax as well. S50 we have now in
place as part of energy policy an incen-
tive to go in those much more benign
and energy-efficient ways of producing,
generating energy. .

In addition, we try to recencile the
fact that different regions of this coun-
try rely on different sources of energy
for transportation or home heating or
electricity for their homes, whether
used for atr-conditioning or on the
stove or the heating aystem. So 1f
Amertcans stop and_think about it, the
Northeest is different from the North-
west, which is different from the
Southeast and the Southweet. We each

-have -energy which comes from d:lI-
ferent sources.
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»Womyhmsm;o:mreu. such as

coal.
How do mbﬂwﬂmmﬂanﬂly

- to this energy tax 1s a very difficult -

question. Compromise was made, and
we-dtd that. But the fact is, we sre sask-

" ing everybody to pay & lttie bit more,

not. everybody, I will get to that, be- -
csuse of the earned incoms tax credit, -
but we are asking a lot of Americans to-
pRy: i

have some control over, booamaifthey

80 it seems to me that thase are the
kinds of things we need to be talking
about. They generate jobs, and yet
they also give us some other alter-
natives to some of our other problems.

Mr. KOPETSKI. You are absolutely
correct. The technalogties are there. -

It s not like we are waiting for anew
technology to come along. -

Yougoeoothereotmtrteomthe
world, Ierael, for example, they use a
solar bot water heating device. There
i{s no reason why we cannot be -doing
that in our sunshine balt in this coun-
try a8 well, and we ought to be doing
it. There 18 a tax fncentive to have it
occur. I think it will occur.

80 I thank the gentlewoman from
Florida about thoee questfons. They
are clearly right en point. These are
difficult decisions. It (umm:nlt policy-
making.

I think that if the American people,
yes, we are all afraid of taxes; yes, we
are afraid of the impact of some of the
spending cuts that will occur, but I
also hear from my constituents that

“This 1s s tax also that people can
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say, we bave pot: to balance our budget.
Wohmtawmmoemomlchom
in ordex. © -..
Thathwhatt.hhphndoultlnthe
most. well-thought-through and thor-
mhmmumthnﬂomldo

T kave some charts I do want to.close
with. but before that, T wast: to yield ta

Somtvemdoincmthnm
ia guaranteeing to every American

' chﬂdtheﬂahkt-ounlmmunmtton.u
s very simple.

Theaachil:dremcanmnma.ket.hatdo—
ciston far themselves. And at a na-

" tional level, we.are saying, it is so tm-

portant to them as individuals that we -
are going to spend the money, closs to
%2 billon, to enrure that happens.

Now, there iz some criticiam for the

fact that we are also paying for the

very wealthy in thia country’s chil-
dren. Well let;usexa.mlne thatnhtt.}o
bit.

I think t.he-::gu.menz is mads be-
cause of the fact that if a person does
have a health insurance pian that the
health insurance pian does not include
immunixations, we will pay for it.

Another approach, therefore, would
be at & national level to mandate that
every insurance company include as s
mandate immunization for children.

What the health care people will tell
you, number one, we hate mandates,
and they fight them in every State leg-
isiature. They fight it in the Halls of
Congress, even a program as worthy as
this.

And second, if you do mandate it, we
will raise the coet to every policy-
holder in this country. There is no free
lunch with the health’care industry,
be}teveme.'rhnyhmvea.varypuwu'ml
lobby. .

'l'haot.hermmple the other reason
given why we should not provids this .
to people is because there is a lot of
working people that make $30,060 a
year, but they do have a health insur
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ance program;- ‘but itu not covered in
the plan, or they are working and t.hcy
may not lm.ve hea.lth care coverage. - -
) D 1 IR

Ithinkthisinuveryimtmctivo-m-
-~tistic. Three-fourths of the people in
the United States who are not covered
by & health care plan are people in a
family where one of the people is work-
ing, so these folks do not even have in-

surance coverage, let alone insurance
coverage that includes. the unmunn.a. )

tionprogra.mcoverage .
. . talk - n.bout the
auperwea.lt.hy 1n t.hil country..I cannot
imagine - their ‘-not having & decent

- health care package that includes im-
munization programs, but maybe they.
insured. Maybe they are, and.

are self-
maybe we would be paying for those
people’s .children. “My - thought about
that 18 yes, I guess we could set up a
huge Federal bureaucracy to means
test the-children’s parents to find out
if they did hit that means level or not,
‘and hire lata of buréaucrats and set up
all kinds of means teeting regula.t.ions.
or we could just say: - =
Look, in -this area chudron m t.ho most
important clisnts. We are going to spend the
money on the child, regardiess of how re-
sponsible or irresponsibie that parent is.
* - What is the benefit to soclety, be-
sides helping the children-in our soci-
oty? We know that it is going to save

~us health care dollars as & Federal Gov-

ernment, 8o we are going to get this
‘money back tenfold, I am willing to
bet, because we have taken care of
~ these diseases before they ever came
into existence in a child’s body. -
. Ms. MCKINNEY. That is.abseolutely
- wonderful. In fact, you know. children
- are our most valuable asset, and we
~ need to do everything that we can to
divert our national attention to the
status of children in this country. The
statistics are appalling and are quite
shameful for & country so wealthy as
this one. .

I would also like to just mention for
half a moment that this is a plece of
legislation that has & lot of support,
and that we have organizations that
represent literally millions of Ameri-
cans who are in support ol‘ thln legisla-
tion.

.Mr. KOPETSKI. I would ask the gen-
tlewoman if they are limited to the
business side.

Ms. McKINNEY. These orga.niza.tlons

are as diverse as the American Agri-
culture Movement, the American Edu-
cation Assoclation, the American Fed-

_eration of Teachers, Bread for the
-World, the Child Welfare League .of
America, Coalition on Human Needs,
Council for a Liveable World, Council
for Rural Housing and Development,
Families U.8.£., National Association
of Homes and Services for Children,
National Neighborhood Coalition, Na-
tional Realty Committee, National
Urban . League, Women's Action for
New Directions, Physicians for Social
Responsibility, and the United Meth-
odist Church.

- Mr. KOPETSKL I soe you lmve l,bont
t.hroe pages of organizations. - ¢

Ms. MCKINNEY. Three pages of orga.-_
- muuona. fully in tmpport ot the Pred
. dent's package.

. Mr. KOPETSKI. Let me also say thn.t,
‘ u a member of the Committee on Ways

and Means, we do have significant busi-

ness support for this proposal as well..
The fact is the. President proposed in-
-creasing the top corporate rate from M4

percent, the current rate, to 38 percent.
After a lot of public testimony and de-
bate, we listened to the business com-
munity and {nstead of that 38 percent
ra.taitwﬁlbeat&bpemenc. s e
Is it every business in America or
every corporation in America? The fact
is it i{s only the top 2,700 corporations

int.hlloountryoutofaboutiooooma,t ing,

do pay that top income rate.
~Mr. Speaker, I would like to take, in

cloaing, just a few moments to show.

some of these charts that I have here,
Mr Speaker. :
- Mr. Speaker, -here we ‘have n cha.rt
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‘comes_over $200,000. The next highest

group are.-those who- make - $50,000 to

'$100,000. They will pay 20 percent of the

share. Those from $100,000 to $200,000
pay 9 percent, and those with incomes
under 350,000 will pay 5 percent ottha
share of the American tax bill. -
Finally, Ithlnkthatitlalmporu.nc
to conclude- on this note, that this
truly 1s deficit ‘reduction. There has
been & lot of rhetoric this week in the
newspapers and on the floor about does
it go to deficit reduction. There-is no

‘doubt ‘about.it. This orange line shows
. what happens if we do nothing, and this

shows - what happens if we pass the
President's deficit reduction package.

: 'I'here n quita s ta.p hero lf we do not.h-

that talks about the changes in the av-

erage monthly taxes, the overall im-

pact of the President’s reconciliation

bill, the bul t.ha.t. is betom the House

-nOW.

A w§ soe, and t.hia lncludee t.he lm-
pact of the energy tax, of any kind of

further - tax’s- .effect on the average

American, we see that those who make

less than $10,000, because of the expan-

sion of the earned income tax credit,
their taxes will go down, a8 will those
making less than $20,000 a year.

Thosefrommoootommn.yea.r
will see a $3 a month increase in their
taxes, and this is at the end, this is the
accumulation, a. culmination of the
President’s plan in 1998. All ‘of this 1s
phased in.

For the American fa.mily with a
household income of $30,000 to $40,000,
we are talking about a $14 increase and
a $23 increase for families of $40,000 to
$50,000; from $50,000 to $75,000, a $41 in-
crease; from $76,000 to 8100000 a $64 a
month increase.

Yes, for those who make over
$200,000, their monthly tax bill will go
up about $1,935. What we are saying is
that we are reversing the trend that
occurred in the 1980's and trying to be
fair in asking every American, based
on ability, to pay to help reduce the
Federal deficit.

Does it hurt the miluonairea? Prob—
ably a little bit, but I think I know two
or three of these, actually, and I think
they would actually say, “If {t truly
goes to deflcit reductdon. I am willing
to pay.”

I think t.hat is the importa.nt point
that we have to focus on, is that the
world is not going to end for the middle
income taxpayers if we pass this.bill.
“Are they-going to pay a little bit more?
Yes, no question about it. Is it going to
deficit reduction? Yes, no question
about it.

This chart demonst.rates in a daif-
ferent showing who-1s paying the taxes
under the bill. You can see that 68 per-
cent of it, the overwhelming majority

,

I think for all the reasons a.rticula.t.od

" earlier and by other speakers on thia

side of the aisle, that the American
public cannot afford to do nothing. I
commend the Président for his leader-
ship. This is not an easy vote for the
Members ‘of the Congress, there is no
doubt about 1t, but those of us who will
be voting ‘‘yes” will be voting for a
sound, - solid, ' secure future for our
American children, and for a sound,
positive economic growt.h for our econ-
omy theee next few yeara ’

The . SPEAKER‘ pro t.enipore “(Mr.
HASTINGS). Under. & previous order of
the House, 'the . gentlewoman from
Georgia [Ms. MCKINNEY] ia rocognized
for 60 minutes. !

Ms. McKINNEY addreaaed the
House. Her remarks will appear here-
after in the Extensions of Remarks.]

LEAVE-‘OF ABSENCE
By unanimous consent, leave of ab-
sence was granted to:
Mr. LEACH (at the request of Mr,
MICHEL) for today, on account of medi-
cal reasons.

SPECIAL ORDERS GRANTED

By unanimous consent, permission to
address the House, following the legis-
lative program and any special orders
heretofore entered, was granted to:

(The following Members (at the re-
quest of Mr. BURTON of Indiana) to re-
vise and extend their remarks and in-
clude extraneous material:)

Mrs.  MORELLA, for 60 minutes, on"-
May 27. -

Mr. DOOLITTLE, for 5 mlnubea today.

Ms. ROS-LEHTINEN, for § minutea. on
May 26.

Mr. DLAz-BALART for 5 minutes, on
May 26.

Mr. ZDIMER, for 5 minutes, today.

Mr. DELAY, for § minutes, today.

(The following Members (at the re-

‘quest of Mr, BAcCHUS of Florida) to re-

vise and extend their remarks and in-
clude extraneous material:)

Mr. DEUTSCH, for 5 minutes each day,
on May 25 and 26.



